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Turkeylis fie 17th [BFgest
economy in the World







population when compared to
the EU countries



50 million internet
users (2011)

65 million GSM

users (2011)

-~

51 million credit card
users (2011)




h -:':L-"all"'le‘t automotive
orld’and\6 th Iargest
to the Eﬁ “

(OICA 2010) . S ~ %, 44‘-.; 5

-




i'i.i%-';inii;mpa Féd t 0 trh|
EU countries

Source: Worldsteel Association, 2011




2. Turkish Airlines is one of the fastest
growing airlines in Europe

2 TK is named as the best airline in Europe
by Skytrax is 2011

118 million airline passengers in
Turkey (2011)




Turkish AJerj 5
Denmark 18 times &




INTERNATIONAL

TOURIST ARRIVALS
||| Country (r?‘icl)l:i"o(':) e
1. France 76.8 [©
- 2. USA 59.8 (B
3. China 55.7 =
4. Spain 52.7 E;'
" 5. Italy 43.6 [

6. Turkey 28.6

7. UK 28.1

S 8. Germany 26.9
QIR 9. Malaysia  24.6
D P 22.4

g = Source: UNWTO ;*Ministry of Culture and
e __‘_j Tourism

-_ @%Ld*’s top '1..’.. best h tels

L B
17 are from Turke--.;--*_,,‘ (*~TUI JHolly, 2011)
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GDP

2010 GDP (Current Prices, Billion $)

800 736

One of the ™

600 -

biggest
economies

in the 200
region

Source: IMF World Economic Outlook, April 2011 invest. gOV.tr \g



GDP Growth

One of the
fastest
growing
economies
in the
World

Source: IMF World Economic Outlook, April 2011
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GDP Growth in 2010, 2011

Annual Real GDP Growth (%)
L 9,0 2010
%9 growth

in 2010,
%9.6
growth in
2011

Source: IMF World Economic Outlook, September 2011



GDP Growth, future projection

8,0
7,0
6,0
5,0
4,0
3,0
2,0
1,0
0,0

6,7

Average Annual Real GDP Growth
(%) Forecast in OECD Countries
2011-2017

4,15 4

Turkey
Luxembourg
Slovak Rep.
Hungary
Korea
Czech Rep.
Australia
Mexico
Greece
Norway
Finland
Ireland

UK

Spain
Sweden
Iceland
Poland
Switzerland
Us

OECD
Austria
New Zealand
Canada
Denmark
Netherlands
Italy
Belgium
France

Turkey will be the fastest growing economy among the OECD countries

Source: OECD Economic Outlook No.86 invest. goVv. tr




General Government Gross

Turkish
Government’s
gross debt
stock to GDP
ratio was only
%41,6 in
2010 (EU 27
average %380,2)

Source: Eurostat, Treasury

Debt Stock

Maastricht Criteria
. %60

52,3
46,1 45 5
I 394 395 I 4i 39 8
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011(%)
(*): Medium Term Plan 2012-14

invest.gov.tr &



General Government Budget Balance

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011(%)

ciemnets P EERE TR
budget 6‘
balance to |
GDP ratio was 2
only -%3,3 in s
2010 (EU 27 16
average -%6,6) _, |

45 Maastricht
Criteria

(*): Medium Term Plan 2012-14

245

Source: Eurostat, Treasury inVESt.gOV.tr &



Exports and Tourism Revenues

Billion USD

Turkey's 160 1

2011 140 | 139 134.5
exports 120 1

reach an .

all-time .

high of -

LSD 134 .5 e

billion 20

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
(*): Expected

Over 20 billion $ of annual tourism revenues

Source: TURKSTAT invest.gov.tr




EU Customs Union and FTAs

Turkey has the 5" most liberal trade policies in the world
(World Trade Indicators 2010)

v Customs Union with the EU

v Free Trade Agreements with 21 countries:

. Albania

. Bosnia & Herzegovina
. Croatia

. Egypt

. Georgia

. Iceland

. Israel

. Lichtenstein

W 0 N o ur B L N

. Macedonia
10. Morocco
11. Norway

Source: Undersecretariat of Foreign Trade, * In ratification process

12

13,
14,
15.
16.
17,
18.
19,
20.
21,

. Palestine
Switzerland
Syria
Tunisia
Montenegro
Serbia
Chile
Jordan
Lebanon *
Mauritus *

invest.gov.tr
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Population Pyramid

Turkey Europe
Half of the 90+ 90+
- 80-84 80-84
pOpUIat|On 70-74 70-74
in Tu rkey 60-64 60-64
. 50-54 50-54
IS under . .
the age Of 30-34 30-34
20-24 20-24
297 10-14 10-14
0-4 0-4
S s e s s s s e s s
B Female m Male mFemale m Male

Source: UN and TURKSTAT, 2010 invest. gov.tr



Cost of Labor

Labor Cost Per Hour ($US) 2010

0 5 10 15 20 25 30 35 40

Turkey has .
Malaysia

a very cost .
effeCt|Ve Hungary
and cost o
titive 77
competi .
|ab0r fOI’CE Australia
Germany

Source: EIU, February 2011; Average cost of labor per hour (pay and non-pay costs) invest. gOV.tr
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Dedicated and hard working
labor force

Hours Annual average of hours
. worked per week (2008)
50 -
45,4
45 - T
C e e 5 418 418 4y 415 41,1 41,1 41,0 408 408

40 -
35 -
30 o

@\ 2 2 \)\k Q o> O N

&0& e,bo(\ véa’é ~<\Q_® QO\,OQ &0’0{ @Q,b
%\’bc} (j" 2

Source: EUROSTAT, 2010 (Including extra hours, paid or unpaid)




Welfare in
Turkey has
been tripled
in the last 8
years

Source: TURKSTAT

GDP Per Capita

uUsSD

14.000 +
12.000 -

10.000 -
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| o1
5.764
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| 3.492 I I I
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8.000

6.000

4.000
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10.440
9.234 L
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invest.gov.tr
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RS Turkey as
kUSSIA regional hub;

Coca Cola
(94 countries)

GE Healthcare
(80 countries)

Microsoft
(80 countries)

Intel
(67 countries)

=% |
n - ]

You Can Access to Multlple

Markets from Turkey
(Total 1,5 Billion People $ 23 Trillion GDP)



Oil and Gas Pipelines

; N Kazakhstan
“\

Russia _
1:;‘: - \
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=P Existing Natural Gas Pipelines

P> Existing Oil Pipelines

-> Natural Gas Pipelines under Construction
=P Natural Gas Pipelines Underway

> Proposed Natural Gas Pipelines

— ‘__,r"
— —
Oil Pipelines under Construction

Turkey As An Energy Corridor And
Terminal invest.gov.tr (..



Structural Reforms

Corporate | National
Income | Treatmen

Protection
Against
Expropriation

NewFDI
Law &
Other

Legislation
Access
to Real

Estate

Freedom
to invest

Employment

of Int’l

Arbitration

Expatriates

invest.gov.tr




Investment Incentives

A new and attracting incentive system

1. General Incentive System

2. Large Scale Investments

3. Region and Sector-Based Incentive System
also;

Research and Development Supports, Support
for SMEs,Industrial Thesis Program, Loans for
Technology Development Projects, Training
Support, State Incentives for Export

invest.gov.tr \-!



Investment Incentive Scheme

The Incentives Granted According To The Region, Sector and -22:2;
The Scale of The Investment: B Zone:
+ Reduced Corporate Tax: between 2-10% B Zoned

* Sediell Security Premium Contribution for Bmployers up to 7 years

+ Infterest Support
* Laind 2lilecaition for investments invest.gov.tr (..
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FDI inflows to Turkey

ni
FDI Inflows Sl
L with Foreign Capital
($ billion) (Thousand)
120 - 110
35
100 - 30 | 29,1
25,5
80 - 25 | S 23,7
. 18,7
60 - - 15
. 15 4 11,7
: 10 S
56 o
20 | 15 c |
0_
g N M T 1 VW N ® o o H
1972-2002 (30 years) 2003-2011 (9 years) e 8 2 2 2 &8 & 2 = =
o o o o o o o o o o

Source: The Central Bank of Turkey, Turkish Treasury INVES t . g OoV. tr



Top 10 Investors in Turkey in 2011

COUNTRIES (Million $)
1) Austria 2,235
2) Spain 2,230
3) The Netherlands 1,573
4) Belgium 1,474
5) USA 1,403
6) Azerbaijan 1,265
7) France 985
8) UK 895
9) Russia 759
10) Germany 520

Source: The Central Bank of Turkey, UNCTAD

SECTORS (Million $)
1) Financial Intermediation 5,900
2) Electricity, Gas, Water 4,246
Supply

3) Manufacturing 3,355
4) Real Estate, Renting, 556
Business Services

5) Wholesale and Retail 523
Trade

6) Construction 311
7) Transports, Storage and 238
Communication

8) Health and Social Work 232
9) Mining and Quarrying 148
10) Education 68




o

¢w Danish FDI to Turkey

Turkey’s share in Denmark’s
total FDI outflow is less than
one percent (2005-2010).

Currently there are 548
companies in Turkey with
Danish capital (2011).

Those firms are operating
mainly in Real Estate,
Construction, Trade, Hotels
and Restaurants sectors.

Source: UNCTAD, Central Bank of Turkey

45000
40000
35000
30000
25000
20000
15000
10000
5000
0

39181

(USD million)

218

Total FDI Outflow FDI Outflow to

of Denmark

Turkey

invest.gov.tr
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FOR MORE POWER

TO YOUR GLOBAL BUSINESS

PUSH THE BUTTON

INVEST IN TURKEY




Thank you for your
attention..

REPUBLIC OF TURKEY PRIME MINISTRY ’ VUUH UNE_STUP_SHDP
T ety @ IN TURKEY

invest.gov.tr




