PP

INVESTMENT
PARTNERSHIPS
PROGRAM

CRESCER

Investment . Infrastructure . Employment

Investment Partnership Program will lead infrastructure
Investments

Update in Oct, 2017



D[ WHATIS THE PPI?

Partnerships
Program

The Investment Partnerships Program (PPI) was launched in May 2016, aiming
to coordinate and supervise concessions and privatizations of Federal Government
infrastructure projects.

" ‘ PP Il &pecial Department supports Ministries and Regulatory Agencies in
planning, modeling and monitoring the portfolio of projects, preserving their political
and regulatory competences.

P P | chisf goals are (i) to extend transparency, participation and governance to
a solid portfolio of projects, (i) to encourage competitiveness among those
potentially interested and their diversity, in terms of nationality and size of
companies, and also (iii) to improve the quality of services provided to the
Brazilian population.
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When a{project IS qualified for the
Investment Partnerships Programi t 0 s
defined as a NATIONAL PRIORITY. \
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- -:i Investment MAIN NORMATIVE ACTS

Law no. 13334/16 Creates the Investment Partnerships Program (PPI).

Decree no. 9038/17 Approves the new SPPI regimental structure within the General Secretariat of the Presidency of the Republic.
PPI Resolution no. 01/16 Establishes guidelines for the process of contracting PPI projects.

1°' RCPPI decrees Decrees No. 8873, 8893, and 8916 of 2016 have qualified the projects of the 15 RCPPI as a national priority.

Establishes guidelines for the renovation of partnership agreements in the road, rail and airport sectors. It allows the use of arbitration procedure
in those sectors and the constitution of a wholly-owned subsidiary by foreign companies.

Prioritizes development policies in the States, Federal District and Municipalities (sanitation, lighting and piped gas) and confers priority treatment
to projects in these sectors.

Law no. 13448/17

Decree no. 9036/17

Law no. 13365/16 Eliminates the mandatory participation of Petrobras (30%) for block auctions in a production-sharing regime.

Proposed Foreign Exchange . . o ,
P g g Permission to the use of variable grants owned by FNAC to address the exchange rate risk in airport concessions.

Risk

Decree no. 8874/16 Regulates the approval conditions of projects for special tax regime of infrastructure debentures.
Decree no. 8875/16 Abolishes the free access policy of brazilian railways.

CNPE Resolution no. 7/16 Provides for local content for bidding rounds of A N P dilsand natural gas areas.

Decree no. 9048/17 New Decree of the Port Sector.

It is permissible to conclude contractual additives that deal with the modification of the schedule of payments of the grants in the partnership

contracts in the airport sector celebrated until December 31, 2016.

MPV no. 779/17
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PPI Projects:

146
o4

Auctioned/renewed

37% of the PPI
portfolio in 15 months

BRL 33 billion

Planned investments

Source: Federal Government (Projeto Crescer)
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Source: PPI Secretariat.

UNDERTAKINGS AUCTIONED/RENEWED
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Grant / Bonus (BRL)

Undertakin : Aver Investments (BRL
J Planned Obtained crage (
Premium

Airport concessions 3.01 bi 3.72 bi 23,4% 6.61 bi

Port Terminals 15.0 mi 69.4 mi 360% 1,20 bi

Oil and Gas Concession (142) 1.7 bi 3.85 bi 126,5% 845 mi
Privatization of Power (Distribution) 1.71 bi 2.19 bi 28% 3.40 bi
Extension of Generation Plant 11 bi 12.13 hi 9,7% 8.17 bi

17.4 bi 21.9 bi

Discount (BRL)

Sector RAP : Investments (BRL)
: Average discount
Obtained

Planned RAP

2.6 bi 1.7 bi 12.7 bi
Total investments expected in the auctions: BRL 33 billion
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PROJETO CRESCER T IN PROGRESS

Al % LL
/A =

Highways Railways Electric Power

3 3 19

UHE - 1 Extension

5 Renewals 11 Transmission Lots

3 Biddings

4 Biddings

4 Studies 6 Distributors

1 Privatization

Port Terminals COMAER

25 1

{ Renewals/ Rebalancing
17 Biddings

92

Projects
J ~=

Airports

18

14 Concessions

BRL 105 billion

Planned investments Public-Private

1 Expansion Partnership (PPP)

4 shareholding selling

Source: Federal Government (Projeto Crescer)
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O 4
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Oil and gas
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g Logistics projects that promote the interconnection between important
'

Program poles and cargo flow

MCP1i Wood chip
Santana Port

VDC 127 Liquid

Santana Bulk Goods
A 1QI18 1 Cellulose
Vila do Conde Itaqui Port
Paranagua ltaqui
Miritituba Belem
1 Miramar
1
Ferrogréo 1
Railroad EF :
170 MT/PA .
Porto Velh - 1 Porto Nacional
1 Palmas North-South
\‘ 'l Railway EF-151
. : P/M T
Sinop A. Tocantingy SPIMG/GO/TO West-east Integration
BR-364/RO/MT . Railroad
Caetité
Comodor BR -153/GO/TO — EF-334/BA
*~« [lhéus
5 napolis Liquid bulk
Jatgl 7 goo\c/ii tg;jrréigal i
W__ itori
BR364/365/GO/MG \ Uberlandia

(VWUHOD '"f2HVWH

BR-040/MG/RJ
Rio de Janeiro BR-116/RJ

BR-116/RJ/SP

PARO1 7 Cellulose and
Paranagua PAR12 1 Vehicles

Paranagua Port
Floriandpoli
j BR-101/SC

Porto Alegre

BR-101/290/386/448/RS

Source: PPI Secretariat.

(3) PAR 07, 08 and XX i Grains
(5) BEL 02A, 02B, 04, 08 and 09
(3) Mir 01, BEL 05 and BEL 06
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