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Bu calisma Dis Ekonomik iliskiler Kurulu (DEIK) ve Bain & Company Tiirkiye tarafindan hazirlanmistir. Ulkelerin yatinm ortamlari, spesifik bir sektér bakis agisi
olmaksizin dénemsel etkiler 1siginda Turk sirketlerinin bakis agisi ile belirli bir metodoloji dahilinde siralanmistir. Bu calisma ile ilgili olan her tiirlt resmi yazisma igin
proje ekibi irtibat bilgisi asagida belirtildigi gibidir.

This study was prepared by the Foreign Economic Relations Board (DEIK) and Bain & Company Turkey. The investment environments of the countries are listed in
a specific methodology from the perspective of Turkish companies in the light of periodic effects without a specific sector perspective. The contact information of
the project team for any official correspondence related to this study is as follows.

i

DEiK

FOREIGN ECONOMIC RELATIONS BOARD OF TURKEY
DIS EKONOMIK ILISKILER KURULU

Nail OLPAK President / Baskan
Caner COLAK Secretary General / Genel Sekreter

OUTBOUND INVESTMENTS BUSINESS COUNCIL

YURT DISI YATIRIMLAR iS KONSEYi

Dr. Abdullah GEREKGI Chairman of Business Council / is Konseyi Baskani

Baris SAZAK Director of Sectoral Business Councils / Sektorel Is Konseyleri Direktéri

CORPORATE COMMUNICATION DIRECTORATE
KURUMSAL ILETISIM DIREKTORLUGU

Selin SIRER Director / Direktor

Banu BULACAK Design Coordinator / Tasarim Koordinatoru
Sedat TEKFIDAN Design Coordinator / Tasarim Koordinatori

River Plaza, Bahar Sokak No: 13 Kat: 10 Levent 34394 istanbul, Turkey
T+90 (212) 339 50 00 | F+90 (212) 270 30 92
info@deik.org.tr | www.deik.org.tr

O @ O O O /deikiletisim

BAIN@

& COMPANY
BAIN & COMPANY

Volkan KARA Partner

Nispetiye Caddesi, Akmerkez B 3 Blok Kat: 10 34337 Etiler / istanbul-Tiirkiye
Phone: +90 (212) 708 14 00 | Fax: +90 212 708 1414
www.bain.com | Twitter: @BainAlerts | Linkedin: company/bain-and-company/

DISCLAIMER

The information contained in this report was obtained from publicly available sources. Capital market transactions and intra-group transactions are excluded in our
study; whereas mergers and acquisitions with ongoing closing process, greenfield investments with newly initiated transfer of resources, concession purchases
and real estate investments are included. However, DEIK and Bain & Company shall not be held liable for any direct and / or indirect losses, deprivation or moral
damages that DEIK members or third parties may suffer as a result of the errors and deficiencies in the sources used in this study and the use of the information in
this publication. This report is prepared to inform DEIK members, public opinion and decision makers and should not be interpreted as a recommendation or legal
opinion for any economic activity.

All Rights Reserved © December 2021

YASAL UYARI

Bu raporda yer alan bilgiler halka acik kaynaklardan elde edilmistir. Calismamiza sermaye piyasast islemleri ve grup ici islemler dahil olmayip, kapanis stireci devam
eden birlesme ve satin alma islemleri, kaynak aktarimi yeni baslamis sifirdan yatinmlar, imtiyaz hakki alimlari ve gayrimenkul yatinmlar dahildir. Bununla beraber, bu
calismada kullanilan kaynaklardaki hata ve eksikliklerden ve bu yayindaki bilgilerin kullaniimasi sonucunda DEIK Uyelerinin veya tgincl kisilerin ugrayabilecekleri
dogrudan ve/veya dolayl zararlardan, kér yoksunlugundan veya manevi zararlardan dolayi DEIK ve Bain & Company hicbir sekilde sorumiu tutulamaz. Rapor;

DEIK (iyelerini, kamuoyunu ve karar vericileri bilgilendirmek amaci ile hazirlanmis olup herhangi bir ekonomik aktivite icin tavsiye veya hukuki gértis olarak
yorumlanmamaldir.

Her hakki saklidir © Aralik 2021



OUTBOUND
INVESTMENT INDEX 2021

YURT DISI
YATIRIM ENDEKSI 2021



FOREIGN ECONOMIC RELATIONS BOARD OF TURKEY (DEIK)

Foreign Economic Relations Board (DEIK) is a voluntary-based business organization, aiming at strengthening the Turkish
private sector since 1985.

With a key focus on “Business Diplomacy”, DEIK has been working on developing foreign economic relations of Turkey’s
private sector, seeking both foreign and domestic investment opportunities and enhancing bilateral trade between Turkey
and its potential partners.

With its 148 Business Councils worldwide, DEIK mainly acts to improve Turkey’s trade and investment relations in a strategic
manner with direct contact in these 140 countries.

DIS EKONOMIK ILISKILER KURULU (DEIK)

Tiirk 6zel sektériiniin dis diinyaya acilan penceresi olan DEIK Dis Ekonomik lliskiler Kurulu (DEIK), 1985°ten giintimiize,
calismalarini géndlliiliik esasiyla strdtiren, bir is platformu.

Tiim diinyaya yayilmis 148 Is Konseyiyle DEIK, Tiirkiye’nin ticaret ve yatinm iliskilerini stratejik bir sekilde arttirmak icin ilgili
lilkelerle dogrudan temas kurarak faaliyet gdsteriyor.

Ulkeler arasi yatinm ve ticareti artirmak amaciyla ve “ticari diplomasi” anlayisiyla yurt ici ile yurt disinda yatirim
firsatlar arastirarak Tiirkiye ve potansiyel partnerleri arasinda ekonomik iliskileri canlandirmak icin Is Konseylerimizle
calismalarimizi sdrddrliyoruz.

BAIN & COMPANY TURKEY
Bain & Company is a global consultancy that helps the world’s most ambitious change makers define the future.

Across 63 offices in 38 countries, we work alongside our clients as one team with a shared ambition to achieve
extraordinary results, outperform the competition, and redefine industries. We complement our tailored, integrated
expertise with a vibrant ecosystem of digital innovators to deliver better, faster, and more enduring outcomes. Our 10-year
commitment to invest more than $1 billion in pro bono services brings our talent, expertise, and insight to organizations
tackling today’s urgent challenges in education, racial equity, social justice, economic development, and the environment.
We earned a gold rating from EcoVadis, the leading platform for environmental, social, and ethical performance ratings for
global supply chains, putting us in the top 2% of all companies. Since our founding in 1973, we have measured our success
by the success of our clients, and we proudly maintain the highest level of client advocacy in the industry.

BAIN & COMPANY TURKIYE

Bain & Company dlinyada degisim saglayan en iddiali oyuncularin, gelecegi tasarlamasina yardim eden kliresel bir
danismanlik sirketidir.

Olagandisti sonuclar elde etmek, rakiplerimizden daha ytiksek performans saglamak ve sektérleri yeniden tanimlamak
lizere; 38 lilkedeki 63 ofisimiz araciligiyla miisterilerimizin yaninda, onlarla tek ekip olarak calisiyoruz. Daha iyi, daha

hizli ve daha kalici sonuclar almak icin ihtiyaclara uygun olarak gelistiriimis entegre uzmanhgimizi dijital yenilikcilerden
olusan canli bir ekosistemle tamamiiyoruz. Ucretsiz calismalara 1 milyar dolardan fazla yatinm yapma yéntindeki 10

yillik taahhiidiimiiz yetkinlik, uzmanhk ve icgérimdtizii egitim, irksal esitlik, sosyal adalet, ekonomik kalkinma ve ¢evre

icin calisan, glintimiiziin en acil sorunlariyla miicadele eden kuruluslarin hizmetine sunuyor. Kiiresel tedarik zincirlerinin
cevresel, sosyal ve etik performanslarini derecelendiren lider bir platform olan EcoVadis’ten altin sertifika alarak
danismanlik firmalarinda en Ustteki %2°nin arasina girme basarisi gésterdik. 1973 ’deki kurulusumuzdan bu yana basarimizi
mlisterilerimizin basarisiyla dictiik ve sektérdeki en yiiksek misteri bagllidi dlizeyini gururla koruyoruz.
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FROM THE PRESIDENT

Nail OLPAK

DEIK President
DEIK Baskani

Although foreign capital flows and its effects have been
a subject that has been discussed in many studies over
the years and that has always been in the spotlight, the
investments made overseas from Turkey have reached
a level that cannot be neglected and has become a
subject that needs to be analyzed. By entering the
markets abdroad where international competition is
intense, the companies are embarking on the path of
improving their efficiency and performance in order to
sustain their existence.

With the experience of doing business in international
markets, companies that carry out their production
more effectively acquire the ability to use the resources
in their own countries with maximum efficiency.

This situation has a positive effect on production,
employment and exports in the source country. In
addition, with foreign investments, companies get

the opportunity to access technology, know-how

and information that are not available in their own
countries, and they find the opportunity to transfer such
information and technology to their own countries.

The Covid-19 pandemic caused a sharp decline in
foreign direct investment (FDI) in 2020, and global
foreign investment flows fell from $1.5 trillion to $1
trillion, a 35% drop from 2019. This is the lowest value
recorded since 2005 and is 20% below the lowest
level after the global financial crisis in 2009. While the
quarantines imposed due to the epidemic caused a
slowdown in new investment projects, the expectations
of recession caused multinational companies to
reevaluate new projects. Foreign investments fell more
sharply than the declines in gross national product and
trade values.

In this period, according to the statistics of our Ministry
of Trade, a total of 148,379 people, 138,195 of whom
are foreigners, are employed with the investments
made by Turkish companies abroad. It has been

BASKANDAN

Tlrkiye'ye giris yapan yabanci sermaye ve etkileri yillarca
bircok ¢calismada ele alinan ve devamli géz éntinde

olan bir konu olsa da, Tirkiye'den yurt disina ybnelik
gerceklestirilen yatinmlar da ihmal edilemeyecek bir
boyuta ulasti ve analiz edilmesi gereken bir konu haline
geldi. Firmalar, yurt disinda gerceklestirdikleri yatinmiar
ile uluslararasi rekabetin yogun oldugu pazarlara giris
yaparak, varliklarini sdrddrebilmek icin etkinliklerini ve
performanslarnini gelistirme yoluna giriyorlar.

Uluslararasi pazarlada is yapmanin verdigi tecriibe ile
tretimlerini daha etkin sekilde gerceklestiren firmalar,
kendl llkelerindeki kaynaklari da maksimum etkinlikle
kullanabilme becerisini ediniyorlar. Bu durum kaynak
lilkedeki dretim, istihdam ve ihracati olumlu yénde
etkiliyor. Ayrica, yurt dist yatinmlar ile firmalar, kendi
llkelerinde mevcut olmayan teknoloji, know-how ve
bilgiye ulasma imkd&nini elde ediyor ve séz konusu bilgi
ve teknolojiyi kendi Ulkelerine transfer etme imkd&nini
buluyorlar.

Covid-19 salgini 2020 yilinda dogrudan yabanci
yatinmlarda (DYY) sert bir diistise neden oldu ve kiiresel
yabanci yatinm akimiari, 2019 yilina gére %35lik bir
dustisle 15 trilyon $'dan 1trilyon $'a geriledi. Bu deger
2005 yilindan beri kaydedilen en distik deger ve 2009
yilindaki kiiresel mali kriz sonrasindaki dip seviyenin de
%20 altinda. Salgin nedeniyle uygulanan karantinalar
yeni yatirim projelerinde yavaslamalara yol acarken,
durgunluk beklentileri cok uluslu sirketlerin yeni projeleri
tekrar degerlendirmelerine neden oldu. Yabanci
yatinmlarda, gayrisafi milli hasila ve ticaret degerlerindeki
dusiislerden daha sert bir dtisme yasandi.

Bu dénemde Ticaret BakanhGimizin istatistiklerine gore
Tiirk sirketlerinin yurt disinda gerceklestirdigi yatinmiarla
138.195°u yabanci olmak (zere toplam 148.379 kisiye
istihdam saglaniyor. Tirk yatinmcilar yurt disinda
kurduklari sirketler aracii@iyla Tirkiye'den yaptikiari
ithalatin 6,4 milyar $, Tirkiye've yaptikliar ihracatin

4.1 milyar $ oldugu belirlendi. Ttirkiye nin uluslararasi
sermaye pozisyonu 2021 itibariyle 45 milyar $. Bu veriler



determined that Turkish investors’ imports from Turkey
through companies they have established abroad

are $6.4 billion, and their exports to Turkey are $4.1
billion. Turkey’s international capital position is $45
billion as of 2021. These data are also an indication of
the importance our business world attaches to foreign
investments.

Green economy and decarbonization will undoubtedly
take place in the agenda of global investments, which
are directly affected by geopolitical developments. In
addition to energy and infrastructure investments, many
processes and projects from automotive to chemicals,
from health to finance will be redesigned all over the
world. With the guidance of international initiatives,
companies can accelerate their merger and acquisition
activities to rapidly reduce their carbon footprint. Turkish
companies can also diversify their investments, primarily
in the value chains in which they are integrated within
the scope of the EU Green Deal, in order to comply with
the regulations.

We, as DEIK, carry out commercial diplomacy activities
with our 147 business councils operating around the
world in order to pave the way for our investors and
guide them.

For this purpose, our Outbound Investment Index,
which we have prepared for the fifth time this year
and updated according to the changing conditions

of the time, reveals the increasing interest of Turkish
companies in foreign investments with striking results.
Our index makes a general assessment of the risk
and potential of investment geographies for Turkish
investors, independent of the sectors.

| believe that all this valuable information in our index
will lead our investors in their adventures of opening
up to the world in order to make a breakthrough and
establish new international partnerships in the coming
period, and will lead to global brands in our country.

| would like to thank Abdullah Cerekci, Chairman of the
Foreign Investments Business Council and the members
of the Business Council, who contributed to the
preparation of our Index, which our Foreign Investments
Business Council, operating under DEIK, in partnership
with Bain & Company, contributed to, and hope that the
index will be a guide for the Turkish private sector.

ayni zamanda, is ddnyamizin yurt disi yatinmiara verdigi
6nemin de bir gostergesi.

Jeopolitik gelismelerin dogrudan etki ettigi kiiresel
yatinmlann gindeminde yeni dénemde hi¢ stiphesiz
yesil ekonomi ve karbonsuzlasma yer alacaktir. Tim
dlinyada bilhassa enerji ve altyapi yatinmlarinin yani sira
otomotivden kimyasallara, sagliktan finansmana kadar
bircok siire¢ ve proje yeniden tasarlanacaktir. Uluslararasi
inisiyatiflerin yonlendirmesiyle sirketler karbon ayak

izini hizlr bicimde azaltmak adina birlesme satin alma
aktivitelerini hizlandirabilir. Tlrk sirketleri de éncelikli
olarak AB Yesil Mutabakat kapsaminda entegre oldugu
deger zincirlerinde yatinmlarini regiilasyonlara uyum
saglamak adina ¢esitlendirebilir.

Bizler de DEIK olarak yatinmcilarimizin énind acmak

ve onlara yol géstermek icin dlnyada faaliyet gésteren
147 is konseyimizle ticari diplomasi faaliyetleri ydir(itlyor,
kurucu kuruluglarimizla hem yurt icinde hem yurt disinda
yatinm firsatlar arastinyor ve Uyelerimizi bu baglamda
tesvik ediyoruz.

Bu maksatla bu yil besincisini hazirladigimiz ve

zamanin degisen sartlarina gore gdncelledigimiz Yurt
Disi Yatinm Endeksi’miz de Tiirk sirketlerinin yurt disi
yatinmlara artan ilgisini ¢arpici sonuglarla ortaya koyuyor.
Endeksimiz, yatinm cografyalarinin risk ve potansiyelini
Tlrk yatinmcilar icin sektorlerden bagimsiz genel bir
degerlendirmeye tabi tutuyor.

Inaniyorum ki endeksimizde yer alan tim bu degerli
bilgiler, 6ndmdzdeki dénemde de yatinmcilarimizin atilim
yaparak, yeni uluslararasi ortakliklar kurmak icin ddnyaya
acilima sertivenlerinde onlara yol gostererek, Ulkemizden
kiresel markalar ¢ikmasina vesile olur.

DEIK biinyesinde faaliyet gésteren Yurt Disi Yatiimiar s
Konseyimizin Bain&Company ortaklidiyla hayata gecirdigi
Endeksi’mizin hazirlanmasina katki sunan Yurt Disi
Yatinmiar Is Konseyi Baskanimiz Abdullah Cerekci'ye ve
Is Konsey (yelerine tesekkiir ediyor, endeksin Tirk 6zel
sektortine kilavuz olmasini temenni ediyorum.



The Outbound Investment Index, which is updated
every year according to the changing economic

and geopolitical conditions, reflects the priorities,
motivations and perspectives of Turkish companies
and shares a country-based ranking with investors.

As can be seen from the findings of this year’s report,
global investment flows, which tended to slow down in
previous years, continued this trend in 2020 with the
effect of the pandemic. In 2020, the global investment
flow reached the lowest level in the last 20 years.
According to UNCTAD data, global investment flows
continued to decline in 2020 as well, falling by 35% to 1
trillion USD. Global mergers and acquisitions decreased
by 6% to US$ 475 billion, and new investments made
from scratch decreased by 33% to US$ 564 billion.
According to the CBRT statistics, Turkey’s foreign
investment flow decreased by 8% in 2020 and
remained at the level of 3,1 billion USD.

With the epidemic, the priorities of companies in
foreign investments have changed significantly. We
have all witnessed that international trade has been
interrupted due to pandemic-induced interruptions in
supply and demand-intensive countries, and that global
logistics networks cannot meet the demands of this
fast-changing world. We are entering a period where
there will be a shift from global production centers to
local alternatives, especially in production goods, and
therefore countries close to the main consumption
markets will be positively affected by this change.

Digital solutions, which have become widespread with
the pandemic, will encourage companies to invest
abroad in the coming period. With the increase in digital

FOREWORD
ONSOZ

Dr. Abdullah CEREKCI

Chairman of Outbqund Investments Business Council
Yurt Disi Yatinmlar Is Konseyi Baskani

Her sene degisen ekonomik ve jeopolitik sartlara gére
glincellenen yurt disi yatirim endeksi, Turk sirketlerinin
onceliklerini, motivasyonlarini ve perspektifini yansitarak
tlke bazli bir siralamayi yatinmcilarla paylasmaktadir.

Bu yilki raporumuzun bulgularnindan da goriilecegi
lizere onceki yillarda yavaslama egilimine giren kliresel
yatinm akislar 2020 yilinda salginin da etkisi ile bu
egilimini sdrdirdd. 2020 yilinda kiresel yatirim akisi son
20 yilin en dustik seviyesine ulast. UNCTAD verilerine
gore kdresel yatinm akimlar 2020 yilinda da azalmaya
devam etmis %35 oraninda diserek 1trilyon ABD dolari
seviyesine gerilemistir. Kiiresel birlesme ve satin almalar
da %6’lik dusus ile 475 milyar ABD dolarina, sifirdan
gerceklestirilen yeni yatinmlar da %33’lik azalarak 564
milyar ABD dolarina gerilemisti. TCMB istatistiklerine
gdre Tirkiye’'nin yurt disi yatinm akimi ise 2020 yilinda
%8 azaldi ve 3,1 milyar ABD dolari seviyesinde seyretti.

Salgin ile birlikte yurt disi yatinmlarda sirketlerin
oncelikleri Gnemli 6lctide degisti. Uluslararasi ticaretin
arz ve talep yogun llkelerdeki salgin kaynakli kesintiler
sebebiyle sekteye ugradigi ve kiresel lojistik aglarinin
bu hizli degisen didinyanin taleplerini karsilayamadigina
hep birlikte sahit olduk. Ozellikle iretim mallarinda
ktiresel Uretim merkezlerinden, yerel alternatiflere
kayisin olacagi ve bu sebeple ana tiketim pazarlarina
yakin olan llkelerin bu degisimden olumlu etkilenecedi
bir déneme giriyoruz.

Salgin ile birlikte yayginlasan dijital ¢bzimler,
ontimizdeki dénemde firmalari yurt disi yatirimlar
konusunda cesaretlendirecek. Sirket satin alma
surecleri dijital coztimlerin artisiyla birlikte hizlianmaya,
sahip olunan yurt disi sirketlerin uzaktan yonetimi
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solutions, company purchasing processes started to
accelerate, and remote management of owned foreign
companies became easier. It is possible that we will see
record levels in global investment flows with the support
of the global foreign investment appetite, which started
to increase with 2021, with digital solutions. It is critical
for our companies to adapt quickly to this period and to
follow the opportunities in their fields.

In the index, which we did not publish last year, this
year we have considered the years 2019 and 2020
collectively. With the effect of the epidemic, especially
in 2020, a decrease was observed in the projects and
company acquisitions of Turkish companies that we
could identify, both in the number of transactions and
in terms of quantity. In the index, safe havens came

to the fore more in terms of development criteria and
regulation in the selection of investment addresses in
parallel with the behavior of Turkish investors in the last
period. In Turkish investments, Germany, Kazakhstan
and England came to the fore in terms of the number
of transactions, and Uzbekistan, Kazakhstan and Russia
in terms of quantity. Textile, electronics and machinery
were the sectors with the highest investment.

As in the previous year, the index is also this year;

We analyzed it in 3 groups as high, middle and low
income. We hope that the Turkish Foreign Investment
Index study, prepared in cooperation with the Foreign
Investments Business Council operating under DEIK
and Bain & Company, will be a useful report for Turkish
companies in evaluating the potential of international
markets in the upcoming period, when we expect global
investment flows to accelerate. Thank you to all my
friends who passed.

ise kolaylasmaya basladl. 2021 yili ile birlikte tekrar
artisa gecen kdresel yurt dist yatirim istahinin, dijital
coztimlerle desteklenmesi ile kiresel yatinm akimlarinda
rekor seviyeleri gérmemiz muhtemel. Sirketlerimizin

bu déneme hizli adapte olmasi ve kendi alanlarindaki
firsatlari takip etmesi kritik Gneme sahip.

Gectigimiz yil yayimlamadigimiz endekste bu yil 2019
ve 2020 yillarini toplu olarak ele aldik. Salginin da
etkisiyle bilhassa 2020 yilinda Tiirk sirketlerinin tespit
edebildigimiz projeleri ve sirket satin alimlarinda hem
islem sayisi hem miktar bazinda azalma gézlemlendi.
Endekste son dénem Tirk yatinmcilarinin davranislarina
paralel olarak yatinm adreslerinin seciminde gelismislik
kriterleri ve regtilasyon acgisindan gtivenli limanlar én
plana daha ¢ok ¢iktl.. Turk yatinmlarinda islem sayisi
bazinda Almanya, Kazakistan ve Ingiltere, miktar olarak
da Ozbekistan, Kazakistan ve Rusya 6n plana ¢ikti,
Tekstil, elektronik ve makine en fazla yatinm yapilan
sektorler oldu.

Endeksi gectigimiz yil oldugu gibi bu yil da; yiiksek,
orta ve disuk gelirli olmak tizere 3 grupta inceledik.
DEIK biinyesinde faaliyet gésteren Yurt Disi Yatirimlar
Is Konseyi ve Bain & Company is birligi ile hazirlanan
Turkiye Yurt Disi Yatinm Endeksi ¢alismasinin,

kiresel yatirim akimlarinin hizlanmasini bekledigimiz
onimuzdeki dénemde, uluslararasi pazarlarin
potansiyelinin degerlendirimesi hususunda Tirk
sirketleri icin faydall bir rapor olacagini umuyor, basta
tiyelerimiz olmak tizere emegi gegen tim arkadaslarnma
tesekkdr ediyorum.
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General Findings
Genel Bulgular

. High income countries generally outperform
low income countries across many categories,
making it difficult for the latter to be correctly
compared and evaluated for investment decisions.
In order tos hare an accuracte evaluation of
less developed yet attractive countries for
Turkish investows, we segmented the Outbound
Investment Index into three categories according
to the level of country income.

«  According to UNCTAD data, global investment
flows were severely affected by the pandemic,
dropping to levels lower than that of the 2008
crisis. In 2020, global investment decreased by
35% compared to the previous year and fell to
1trillion US dollars. Most of the decline in global
investment was seen in developed countries, which
was 58%. Developing countries, on the other hand,
were partially affected by this situation and the
decrease in foreign investment in these countries
was around 8%. The overall contraction in new
project activity has resulted in a slowdown in cross-
border mergers and acquisitions (M&A). According
to the UNCTAD World Investment Report,
the impact of the pandemic on global foreign
investment intensified in the first half of 2020. In the
second half, cross-border M&A and international
project finance deals largely recovered. However,
zero investment, which is of great importance for
developing countries, continued its negative trend
throughout 2020 and into the first quarter of 2021.

. Based on the annual money flows of the Central
Bank of the Republic of Turkey, a capital outflow of
USD 3.4 billion in 2019 and USD 3.2 billion in 2020
was observed. Although the average of the last 5
years has remained below 3.4 billion USD, there
has not been much fluctuation. The annual foreign
capital flow to Turkey, which was USD 12.2 billion
in 2015, decreased in the following years. Foreign
capital flowing to Turkey, which was 5.9 billion USD
in 2019, decreased to 5.7 billion USD in 2020. The
average of the last 5 years has been 6.7 billion
USD. The investment values shared within the
index statistics are the project sizes and do not
reflect the annual money flow.

Gelismis llkelerin pek ¢cok kategoride gostermis
oldugu yliksek performans, gelismesi beklenen

ve ddstk gelirli Ulkelerin listeye girmesini

zorlastiran nemli bir unsurdur. Bu sebeple Turk
yatinmcilar agisindan cazip, az kalkinmis llkeleri

de degerlendirmeye alabilmek adina endeks 3
kategoride hazirlanmistir. Boylelikle gelir seviyesine
gore aynlan llkeler arasinda nispi bir siralama yapma
imké&ni yakalanabilmektedir.

UNCTAD verilerine gore kdresel yatinm akislar
salgindan ciddi bir sekilde etkilenerek 2008 krizinden
daha dstik seviyelere indi. 2020 yilinda kiiresel
yatirim bir 6nceki seneye gore %35 dliserek 1 trilyon
ABD dolarina geriledi. Kiiresel yatinmdaki diisdistin
cogu gelismis llkelerde gordildi ve bu dists %58
oraninda oldu. Gelismekte olan llkeler ise bu
durumdan kismi olarak daha az etkilendi ve bu
lilkelerde yabanci yatinm dusdist %8 civarinda oldu.
Yeni proje faaliyetindeki genel daralma, sinir &tesi
birlesme ve satin almalarda (M&A) yavaslamaya
neden oldu. UNCTAD Diinya Yatinm Raporuna gére
salginin kiiresel yabanci yatinmliar lzerindeki etkisi
2020'nin ilk yansinda yogunlast. kinci yanda, sinir
otesi birlesme ve satin almalar ve uluslararasi proje
finansmani anlasmalar bliylik él¢lide toparlandi.
Ancak gelismekte olan Ulkeler icin bliyiik Snem arz
eden sifirdan yatinm 2020 boyunca ve 2027in ilk
ceyregine kadar olumsuz egilimini strdtrddi.

TCMB &demeler dengesi yillik para akislar baz
alindigi takdirde 2019 yilinda 3,4 milyar ABD dolari
2020 yilinda ise 3,2 milyar ABD dolari tutarinda
sermaye ¢ikisi gézlemlenmistir. Son 5 yilin ortalamasi
3,4 milyar ABD dolarninin altinda kalsa da fazla bir
dalgalanma olmamistir. 2015 yilinda 12,2 milyar ABD
dolari olan yillik Tirkiye'ye akan yabanci sermaye
izleyen yillarda diistis gostermistir. 2019 yilinda 5,9
milyar ABD dolari olan Tirkiye'ye akan yabanci
sermaye 2020 yilinda 5,7 milyar ABD dolarina
dusmdusttr. Son 5 yilin ortalamasi ise 6,7 milyar

ABD dolari olmustur. Endeks istatistikleri dahilinde
paylasilan yatinm degerleri proje blydikitikleri olup
yillik para akisini yansitmaz.
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ingiltere
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Canada
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Malezya
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Czech Republic
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Saudi Arabia
Suudi Arabistan

Slovenia
Slovenya
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Azerbaijan
Azerbaycan

Ukraine
Ukrayna

Algeria
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Uzbekistan
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Indonesia
Endonezya

Serbia
Sirbistan

N. Macedonia
K. Makedonya

Vietnam
Vietnam

Pakistan
Pakistan

Tunusia
Tunus

Morocco
Fas




INDEX 2021
ENDEKS 2021

-

When Turkish investments are examined, the
quality of Europe as both an investment source
and an investment address for Turkey is also
supported by the index results. Especially in the
ranking of high and middle-income countries,
the weight of European countries is evident, as
in the previous indices. Our companies, which
are approaching the upper levels in their value
chain, will continue their purchases in developed
countries that will provide brand and technology
transfer. In particular, after the global pandemic,
the search for a safe harbor in the companies’
markets and in the replacement of their supply
chains has increased the importance of criteria
such as the level of development and legislation
in country selection. In this context, Europe has
further strengthened its place in the agenda of
Turkish investors. The continent attracted 61% of
the Turkish investments made in 2019-2020 on a
transaction basis.

The Asia-Pacific region was included in the index
with a total of 4 countries in 2017, 10 countries in
2018, and 8 countries this year. With the effect

of the pandemic, the increasing importance of
investment and supply chain security for Turkish

Transaction : Amount

Islem Miktar

24% o 17%

o @ 1a%

5% @ 9%

Germany, United Kingdom and Kazakhistan attracted 70%
of Turkish investors in 2019-2020. Uzbekistan, Kazakhistan
and Russia attracted 40% of the total amount of Turkish
outbound investments.

Almanya, Ingiltere ve Kazakistan Tiirk sirketlerinin 2019-
2020 yillarinda tespit edilen dis yatinmlarinin islem bazinda
toplam 9%70’ini cekti. Meblag olarak tespit edilen Tirk dis
yatinmlarinin %40’in1 2019-2020 yillarinda Ozbekistan,
Kazakistan ve Rusya cekti.

Dénemsel olarak Tirk yatirimlari incelendiginde
Avrupa’nin Tirkiye agisindan gerek yatirim
kaynadi gerekse yatinm adresi olma niteligi
endeks sonuclari ile de desteklenmektedir.
Ozellikle yiiksek ve orta gelirli (ilkeler
siralamasinda daha dnceki endekslerde oldugu
gibi Avrupa dlkelerinin agirhgr acikti. Kendi deger
zincirinde Ust seviyelere yaklasan sirketlerimiz,
marka ve teknoloji transferi saglayacak
alimlarina gelismis llkelerde devam edeceklerdir.
Bilhassa kiiresel salgindan sonra sirketlerin
gerek pazarlarinda gerekse tedarik zincirlerinin
ikamesinde gtivenli liman arayis! Ulke seciminde
kalkinmislik diizeyi ve mevzuat gibi kriterlerin
onemini arttirmistir. Bu baglamda da Avrupa,

Tirk yatinmcisinin gindeminde yerini daha da
saglamlastirmistir. Kita 2019-2020 yillarinda
gerceklesen Turk yatinmlarinin islem bazinda
%61'ini kendine ¢cekmistir.

Asya Pasifik bolgesi 2017 yilinda toplam 4 Lilke ile
endekste yer bulurken, énceki endekste 10 bu yil
ise 8 llkeyle siralanmistir. Salginin etkisiyle Avrupa
ekosistemindeki yatinmcilar gibi Tirk firmalar
acisindan da yatinm ve tedarik zinciri glivenliginin
6neminin artmasi, bélgenin énceki endekse gore

World Foreign Direct Investment Inflows
Ktiresel Yabanci Yatirim Akimlari

$21

0.5

2005 2012 2020

Source / Kaynak: UNCTAD
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Regional Distrubition of Countries in the Index

High-Income Countries
Yiiksek Gelirli Ulkeler

2021 2019 2018 2021
Americas ' :
Amerika z 2 Z g
Africa
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Asia Pacific
Asya Pasifik s & L 2
Eurasia 0 0 0 5
Avrasya
Europe 9 9 12 10
Avrupa
Middle East
Ortadogu L ! g L

Middle-Income Countries
Orta Gelirli Ulkeler

Endekste Yer Alan Ulkelerin Bélgesel Dagilimi

Low-Income Countries
Diistik Gelirli Ulkeler

2019 = 2018
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companies as well as for investors in the European
ecosystem has caused the region to move one
step behind compared to the previous index.

In particular, it is observed that access to raw
materials and the concept of nearshoring occupy
more of the agenda of investors. Nevertheless, it
is thought that Turkey’s positioning in an important
place in the Belt and Road Initiative will increase
relations with Asia Pacific countries.

+  United Kingdom which was last year’s leader in the
ranking maintained its position. In particular, Turkish
companies trying to globalize their investments
have determined the UK as a base with their
intermediary companies or direct investments.

The United Kingdom has become an attractive
investment address, especially with its proximity
to Turkey and easy access to international law,
finance and investment advisors. Although it was
small in terms of amount, the country with the
highest number of Turkish investments in terms of
transactions was Germany (24%).

. Although 21 of all listed countries are located in
Europe, an important finding in the index is that
Eastern European countries have maintained
their position as an investment address in recent
years. The region attracts a significant amount
of investment from both Turkey and the world,
especially in manufacturing and recently in
logistics operations. The region attracted 11% of

bir adim daha geri kalmasina sebebiyet vermistir.
Bilhassa hammaddelere erisim ve yakin iksa
(nearshoring) kavraminin yatirnmcilarin giindeminde
daha fazla yer kapladigi gézlemlenmektedir. Yine de
Turkiye'nin Kusak ve Yol Girisiminde énemli bir yere
konumlanmasinin, Asya Pasifik (lkeleri ile iliskileri
artiracagr disdndlimektedir

Endekste gectigimiz yilin birincisi Birlesik Krallik

pozisyonunu korumustur. Ozellikle yatinmiarini
kuresellestirmeye calisan Tirk sirketleri, kurduklari

araci sirket veya dogrudan yatirimlari ile Birlesik

Krallik’i ts belirlemistir. Birlesik Krallik, 6zellikle

Turkiye'ye yakinhdi, uluslararasi hukuk, finans ve

yatinm danismanlarina erisim kolayhdi ile cazip

bir yatinm adresi olmustur. Miktar bazinda ufak 1 5
kalsa da islem sayisi en ¢ok Tirk yatiriminin tespit

edildigi llke ise Almanya (%24) olmustur.

Siralanan tim Ulkelerin 21 tanesi Avrupa’da yer
almakla birlikte, endekste éne ¢ikan dnemli bir
bulgu, Dogu Avrupa Ulkelerinin yatirim adresi
olarak son yillardaki pozisyonunu korumasidir.
Bolge gerek Tiirkiye’den gerek diinyadan
ozellikle imalata ve son dénemde de lojistik
operasyonlarina yonelik nemli miktarda yatirim
cekmektedir. Bélge 2019- 2020 yillarinda
gerceklesen Tirk yatirimlarinin islem sayisi
bazinda %11'sini kendine ¢cekmistir.
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2019-20 Global FDI Flows (Bn $)
2019-20 Kiiresel Yurt Disi Yatiim Akimlari (Milyar $)

FDI Flow
Yurt Disi Yatirim Akimi

Growth

Region

Bélge Clons) e ~ Rate (%)
World

Dinya 1530 999 -35
Developed : :
Countries 749 312 -58
Gelismis Ekonomiler : :

EU
Avrupa Birligi 380 103 73
North America 5 :

K Amerika 309 : 180 : -42
Developing : :
Countries : .
Gelismekte Olan s : e : E
Ekonomiler : :

Africa

Afrika 47 : 40 : -16
Latin America

Latin Amerika 160 88 -45
Asia

Asya 516 535 4
Transition : :
Economies 58~ 24 58

Gecis Ekonomileri

Merger & Acquistions
Birlesme Satin Almalar

2019

507

424

14

183

82

24

55

Greenfield Projects
i Sifirdan Yatirim Proje Blytikltkleri

Growth
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the Turkish investments made in 2019-2020 on a
transaction basis.

- Considering the origin and economic size of the
companies purchased by Turkish investors, the
Western Europe region stands out as the markets
where half of the total transactions take place.

. Although Turkish investor interest in the region
decreased in 2019 and 2020 African countries
have always been a region that is evaluated
especially for Turkish companies with opportunity-
oriented approaches. From the sub-Saharan
Africa region, which managed to take place in the
previous indices, the Republic of South Africa has
found its place in the list of low-income countries
this year. From North Africa, Algeria and Morocco
also managed to take their place in the list of low-
income countries.

Turk yatinmcilaninin satin aldigi sirketlerin

mensei ve ekonomik blyliklikleri gbz éntinde
bulunduruldugunda, Bati Avrupa bdlgesi toplam
islemlerin yarisinin gerceklestigi pazarlar olarak 6n
plana cikmaktadir.

Afrika llkeleri 6zellikle firsat odakl yaklasimlar olan
Turk sirketleri icin her zaman degerlendirilen bir
bdlge olmustur. Ne var ki 2019 ve 2020 yillarinda
bdlgeye yonelik Turk yatinmci ilgisini azalmistir.
Gectigimiz endekslerde de yer almayr basaran
Sahra alti Afrika bolgesinden bu yil Glney Afrika
Cumbhuriyeti dustik gelirli tlkeler siralamasinda
kendine yer bulmustur. Kuzey Afrika’dan ise Cezayir
ve Fas da disik gelirli tlkeler siralamasinda yer
almayi basarmistir.

Petrol fiyatlar salginin ilk déneminde diisse
de 2021 yilinda yukselis egilimine girmistir. Bu



CBRT Investment Flow

TCMB Yatirim Akimi

Billion USD
Milyar ABD Dolari

2015 2016 2017 2018 2019 2020

According to the CBRT BALANCE OF PAYMENTS account,
the annual money flow of non-residents’ investments abroad
followed a stable performance in recent years.

TCMB ODEMELER DENGESI hesabina gére yurt ici
yerlesiklerin yurt disindaki yatinmlarinin yillik para akimi son
yillarda sabit bir performans géstermistir.

General Findings
Genel Bulgular

S&P 500 Foreign Revenue Exposure Index
S&P 500 Dis Pazar Gelir Endeksi

2010 2012 2014 2016 2018 2020

Physical investments in overseas operations of global companies are losing weight day by day.
Since 2010, global service exports and fees from royalties and licenses have been increasing.

Kiiresel firmalarin, denizasiri operasyonlarindaki fiziksel yatirrmlar giin gectikge agirligini
kaybetmektedir. 2010 yilindan bu yana, kiiresel hizmet ihracati ve telif haklari ve lisanslardan
elde edilen iicretler artmaktadir.

Although oil prices fell in the first period of the
pandemic, they entered an upward trend in 2021.
This situation made a slight positive contribution

to the economic outlook in the nearby markets for
Turkish companies. Hydrocarbon-rich Irag, Azerbaijan,
Uzbekistan, seems to create a better impression for
Turkish investors. As a result of the bureaucratic and
political problems experienced by our firms recently,
Saudi Arabia has regressed in the ranking. Although
I[ran comes in last place, with the effect of the
changing global political conjuncture, it entered the
Index after a long hiatus this year.

As the country with the highest Turkish investment
of all time, Russia ranked first in the middle-income
countries category this year. The country attracted
11% of the high amount of Turkish investments made
in 2019 and 2020. Ukraine and Georgia are also
ranked at the top of the Index.

This year the leader of the low-income countries
category was Azerbaijan. As a result of the steps
taken on the Karabakh problem, the country has
entered the radar of Turkish companies with its
infrastructure investments. Kazakhstan and Azerbaijan
lead the way in foreign investment per capita in

the Caspian region. In addition to these countries
included in the index, Uzbekistan ranked higher in this
years index as Turkish investor interest in the country
increased.

durum Tirk firmalarr agisindan yakin pazarlardaki
ekonomik gortintime az da olsa olumlu katki
yapmistir. Hidrokarbon zengini Irak, Azerbaycan,
Ozbekistan’in, Tiirk yatinmeilar icin daha iyi bir
izlenim yarattigi gorilmektedir. Son dénemde
firmalarimizin yasadigi blrokratik ve politik sorunlar
neticesinde Sudi Arabistan siralamada gerilemistir.
Iran son sirada gelse de degisen kiiresel politik
konjonkttriin de etkisiyle Endekse bu yil uzun bir
aradan sonra giris yapmistir.

Ttim zamanlarin en fazla Tdrk yatirimini barindiran
lilke olarak Rusya, bu yil orta gelirli llkeler
kategorisinde birinci sirada gelmistir. Ulke
gectigimiz yil gerceklesen ylksek miktarl Tlrk
yatinmlaninin %17ini kendine ¢ekmistir. Ukrayna ve
Gdrcistan da Endekste Uist siralarda yer almaktadir.

Ddsuk gelirli llkeler kategorisinin lideri bu yil da
Azerbaycan olmustur. Ozellikle Karabag sorunu
konusunda atilan adimlar neticesinde tlke altyapi
yatinmlanyla da Turk firmalaninin radarnina girmistir.
Hazar bélgesinde kisi basina diisen yabanci
yatinmda da Kazakistan ve Azerbaycan basi
cekmektedir. Endekste de yer alan bu llkelere
ilaveten Ozbekistan'a yénelik Tirk yatiimcr ilgisi
onceki senelere gore llkeyi tist basamaklara
yukseltmistir.

v



Post Pandemic Economic Recovery
Salgin Sonrasi Ekonomik Toparlanma

5

more than 10 %

| RARE
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no data

Additional Spending and Forgone Revenue in Response to the COVID-19 Pandemic
(% of 2020 GDP) Budgetary fiscal support to people and firms has varied widely across countries.

COVID-19 Salginina Miidahalesi icin yapilan Ek Harcamalar ve Vazgecilen Gelir (2020 GSYH%)
Budgetary fiscal support to people and firms has varied widely across countries.

During the epidemic, countries, especially the main economic
blocs, went to a series of financial expansions and implemented
somewhat compulsary economic support packages. GDP
forecasts significantly overshot reality (and “nowcasts”) because
models overestimated the benefit of fiscal stimulus in a supply-
constrained economy. As a result of these;

« Among the major economic zones, the US is seeing
the fastest growth, but only the eurozone is experiencing
slower but accelerating growth

« Since February, massive port disruptions have jostled
wobbly global supply chains, adding to (likely) transient
inflation pressures, especially in the US.

« While supply chain problems affected the whole world after
the pandemic, consumer price inflation became more of a US
problem.

« Half of the June increase in US retail sales came from
e-commerce, building supplies and autos, which is also
exerting the most concentrated pressure on the CPI. Unlike
in the US, where retail exploded in 2021, retail sales in the
eurozone returned to prepandemic levels by June 2020
and it has hovered near that level ever since.

« While construction sector in the eurozone has recovered
to prepandemic levels it has not exhibited the spike seen
in the US.

Salgin sdresince basta ana ekonomik bloklar olmak tizere
Ulkeler bir dizi finansal genislemeye giderek biraz da zorunlu
olarak ekonomik destek paketlerinin devreye aldilar. Modeller,
arz kisitl bir ekonomide mali desteklerin faydasini oldugundan
fazla tahmin ettiginden, GSYIH tahminleri gerceklesenin
tizerinde kaldi. Bunlarin neticesinde;

- Baslica ekonomik bdlgeler arasinda ABD igin hizli bir
buytmeyi éngdrilirken, AB bélgesi daha yavas ancak
ivmelenen bir blyime &ngdrdliyor

- Subat ayindan bu yana, limanlarda yasanan lojistik
sorunlar, kiresel tedarik zincirlerini sarsti ve ozellikle
ABD’de gecici enflasyonist etki yaratti.

« Salgin sonrasi tedarik zinciri sorunlari tdm ddnyayi
etkilerken, tiiketici fiyatlarindaki artis ABD’de daha ¢ok
hissedilse de salginin sebep oldugu sorunlar daha
yonetilebilir hale gelmeye baslad.

« Salgin sdresince ABD perakende satislarindaki 2021
Haziran itibariyle artisinin cogu e-ticaret, otomotiv ve insaat
malzemelerinden geldi. Perakende sektorinin 2021 de
buyudigi ABD’nin aksine, Avro Bélgesindeki perakende
satislar salgin énceki sevisiyesine déndd ve bu seviyelerinin
yakininda seyretmeye devam etti.

- Avro boélgesindeki insaat sektdrindeki canlanma salgin
oncesi seviyelere geri dénerken, ABD’de gdrtilen yiikselise
ulasamad.
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In order to reflect the views of Turkish investors in the calculation of the index and to
shed light on the perception of Turkish investors in the light of current developments,
a survey was conducted among DEIK member companies this year, as it has been
since 2016. As in previous years, the countries were divided into three as developed,
developing and underdeveloped, and the analyzes were made according to this

distinction.

Turk yatinmcisinin gortislerini endeks hesaplamasina yansitmak ve Tlrk
yatirnmcilarinin gtincel gelismeler isiginda sekillenen algisina i1sik tutmak amaciyla,
2016 yilindan beri oldugu gibi bu sene de DEIK liyesi sirketler arasinda bir anket
calismasi gerceklestiriimistir. Ulkeler gecen senelerde oldugu gibi gelismis, gelismekte
olan ve az gelismis olarak lice ayirmis olup analizler bu ayrima goére yapilmistir.

284 companies have participated in this years survey.

In the survey conducted in 2019 out of all the
participants who declared they had investments abroad,
45% appeared as investors in the service sector, 35% in
the manufacturing sector and 20% in the construction
sector. In this years survey the rates were recorded as
43%, 35% and 22% respectively.

It has been observed that investment appetite has
increased in all country categories compared to the
previous index. This year, additional questions were
asked which were about the pandemic and sustainability.
In the responses received, 41% of the companies
evaluated the economy in developed countries better
than the pre-pandemic period, 40% evaluated moderate
and 19% badly. Compared to last year, the rate of those
who evaluated it well increased by 26%.

20% of the participants evaluated the developing
economies good, 53% evaluated moderate and 26%
evaluated bad when compared to the pre pandemic
period. The rate of good evaluators increased by 7
percentage points. The rate of good evaluation of

Algr anketine 284 sirket yanit vermistir.

2019 yilinda yapilan ankette yurt disina yatirim yaptigini
beyan eden katilimcilarin %45°i hizmet sektdrinde
yatinmci olarak gortiniirken bu sene oran %43’e
ddsmdustlr. Benzer sekilde 2019 yilinda yurt disinda
yatinm yaptigini beyan eden katihmcilarin %35 imalat
sektord, %20’si insaat sektorinde oldugunu beyan
ederken oranlar bu sene sirasiyla %35 ve %22 olarak
kaydedilmistir.

Gecen seneye gore tim llke kategorilerinde

yatinm istahinin arttigr gézlemlenmistir. Yatirimci

algi anketinde bu sene katiimcilara ek olarak

salgin ve sdrddrdlebilirlik ile sorular yoneltildi. Algi
anketinde alinan yanitlarda sirketlerin %411 gelismis
lilkelerdeki ekonomiyi salgin éncesi déneme

gore iyi degerlendirirken %40’ orta %19'unun kot
degerlendirdigi gbzlemlenmistir. Gecen seneye gore iyi
degerlendirenlerin orani %26 oraninda artmistir.

Sirketlerin %20’si gelismekte olan Ulkelerdeki
ekonomiyi salgin éncesi déneme gdre iyi
degerlendirirken %53°U orta, %26°s1 kot



How do you perceive regional and global economy compared to pre-covid era?
Covid-19 6ncesi déneme kiyasla bélgesel ve kliresel ekonomiyi nasil degerlendirirsiniz?
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underdeveloped countries, on the other hand, increased
by 8 percentage points compared to the previous year
and was recorded as 28%.

The criteria that the participants declared they
considered most when investing in a country were
domestic and neighboring market size, development
levelers, costs, legal structure, legal structure, raw
materials, bilateral relations and know-how potential in
decreasing importance. According to the survey in 2019,
the biggest increase in importance was in the value
given to the raw material potential. The most important
criteria for Turkish investors which is domestic and
neighboring size maintained its position in the last three
indexes.

In this year’s survey, it is observed that the investment
appetite of Turkish investors is high. The ratio of
companies that do not have investments but want

to invest in developed and developing countries
increased compared to 2019 and became 46% and

degerlendirmistir. lyi degerlendirenlerin orani 7
puan artis gostermistir. Az gelismis Ulkelerin iyi
degerlendirme orani ise gecen seneye gére 8 puan
artarak %28 olarak kaydedilmistir.

Katilimcilar yabanci tlkelerde yatinm yaparken gbz
ontinde bulundurduklari kriterleri sirasiyla yatirim
yaptiklari tlkelerin ic ve komsu pazar biytikltkleri, 21
kalkinmishk dtzeyleri, is glcd, lojistik ve tretim
maliyetleri, yatinm yapilan Ulkelerde sahip oldukiari
mevzuat avantajlari ve dezavantajlar, hammadde
potansiyelleri, Tlrkiye ile ekonomik ve politik iliskileri ve
son olarak know-how potansiyeli olarak siralamislardir.
2019 yilindaki ankete gére énem siralamasinda

en bliylk artis hammadde potansiyeline verilen
degerde olmustur. Yatirim kriterleri konusunda, Tiirk
yatirimcilarinin birinci kistasi olan pazar blyukltigd,
gectigimiz ¢ anketin sonuclarr ile ayni olmustur.

Bu seneki algi anketinde Tirk yatinmcilarinin yatirim
istahinin ylksek oldugu gbzlemlenmektedir. Gelismis
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Periodical Changes in Investor Plans
Yatinmci Planlarindaki Dénemsel Degisim

Developed Countries Less Developed Countries

Az Gelismis Ulkeler

Developing Countries
Gelismekte Olan Ulkeler

2019 level Gelismis Ulkeler

Investment exists, we
want to expand
Yatinm var, blytitmek
istiyoruz

No investment, seeking
opportunities

Yatirim yok, firsatlari
kolluyoruz

Investment exists,

we protect our position
Yatirim var,
pozisyonumuzu
koruyoruz

No investment,
not interested
Yatirim yok,
ilgilenmiyoruz

No opinion
Fikrim yok

1%
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36%, respectively. The rate of companies that do not
have and do not want to invest in underdeveloped
countries increased compared to 2019 and reached
28%. Participants considering investing in developed
countries stand out as the group with the highest
investment appetite.

When participants were asked how their perceptions
chnage after COVID-19 towards the countries they
had invested in was asked 47% answered good,

33% moderate and 20% bad. Although supply chain
disruptions have negatively affected the investments
of investors by about 70%, the perception towards the
invested countries has not been damaged in the same
proportion.

It was noted that the aid package activities created
by the governments for the private sectors during

ve gelismekte olan llkelerde yatinmi olmayan fakat
yatinm yapmak isteyen sirketlerin orani 2019 yilina
gdre yikselmis ve sirasiyla %46 ve %36 olmustur. Az
gelismis llkelerde yatinmi olmayan ve yatinm yapmak
istemeyen sirketlerin orani 2019 senesine gore artmis
ve %28 oranina ¢ikmistir. Gelismis Ulkelere yatinm
yapmayi distinen katihmcilar, en yliksek yatirim
istahina sahip grup olarak éne cikmaktadir.

Hali hazirda yatinmcilarin salgin sonrasi hali hazirda
yatirimlari olan (lkelere yGnelik algilarinin olumlu
oldugu gbézlemlenmistir. Soruya katihmcilarin %47°si
olumlu, %33’l orta ve %20’si kotu cevabini vermislerdir.
Tedarik zinciri aksamalarr yatinmcilarin yatirrmlarini
yaklasik %70 oraninda olumsuz etkilemis olsa da
yatinm yapilan llkelere yonelik algi ayni orantida zarar
goérmemistir.
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How did your perception change after
COVID towards the countries you have
invested in?

COVID sonras! yatinnm yaptiginiz llkelere
yonelik alginiz nasil degisti?

How did Covid related supply chain
disruptions affect your investments?

Covid kaynakli tedarik zinciri aksakliklar
yatinmlarinizi nasil etkiledi?

% of respondents, 2021

100 %

80 %

60 %

80 %

40 %

20 %

0 %

% of respondents, 2021

100 %

80 %

60 %

40 %
72 %

20 %

0%

Somewhat / extremely bad
Kéti / son derece kétu

Moderate
Ortalama

Somewhat / extremely good
lyi / son derece iyi

Significantly
Onemli oranda

Moderately
Ortalama

Slightly / negligibly
Cok az / 6nemsiz

the pandemic period affected the investments of
the participants moderately and well by 50%. The
participants evaluated the recovery from the crisis
and the resilience to the crisis of the countries with
investments as good by 30%, medium by 36%, and
bad by 34%.

When asked how the sustainability policies, which

have recently started to take up more space on the
agenda of companies, affect their investments, 41% of
the respondents gave the answer as significant, 49% as
moderate and 10% as low.

Hukumetlerin salgin déneminde 6zel sektorlere yonelik
olusturduklarr yardim paketi faaliyetleri katilimcilarin
yatirimlarini yaklasik %50 oraninda orta ve iyi etkiledigi
kaydedildi. Katihmcilar yatirimlari olan llkelerin krizden
toparlanma ve krize dayanikhilik durumunu 9%30°u iyi,
%36°s1 orta %340 kotu degerlendirdi.

Son dénemde sirketlerin glindeminde daha fazla yer
kaplamaya baslayan sdrddrdlebilirlik politikalarinin
yatinmiarini nasil etkiledigi sorulan katiimcilarin 9% 471
onemli boyutta, %49’u orta %10°u ise az cevaplarini
verdiler.
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The continent continued attracting less Turkish
investments in the last three years. While the foreign
investment flow to the USA, one of the top countries in
the index, was 26 billion US$ in 2019, it decreased by
40% to 156 billion US$ in 2020. In 2020, the US foreign
investment stock reached 10,8 trillion US$. While

the investment rate in finance and wholesale trade
decreased significantly, the most investment inflows
occured in the chemicals sector. While European
multinational companies’ investments in the region
decreased by 15%, those of Asian origin investors
decreased by 53%. M&A sales of US assets to foreign
investors decreased by for the fourth consecutive
year, this year by 36% to US$100 billion. However, the
country has remained the largest foreign investment
destination over the past two years, thanks to its broad
consumer base, a predictable and transparent justice
system, a productive workforce, a highly developed
infrastructure and a business environment that
encourages innovation.

On the other hand, uncertainty about the recovery of
the economy after the socioeconomic crisis triggered
by COVID-19 and high household debt with rising
income inequalities and polarized political conjuncture
still persists. In addition, the Foreign Investment Risk
Assessment Modernization Act (FIRRMA), passed

in mid-2018, significantly expanded the Foreign
Investment Commission’s (CFIUS) review mandate on
national security grounds. FIRRMA stands out as the
biggest reason for the decline of large-scale Chinese
investments towards the USA in recent years.

Canada attracted 24 billion US$ of foreign investment
in 2020, down 50% from 2019, when FDI inflows
were 48 billion US$. Foreign direct investments in

the mining sector and manufacturing sector was the
most prominent reasons of the decline. Because of
the pandmeic US-based companies, which are the
largest investor group in the country, halved their
investments. Although the FDI stock to the country
reached 1] trillion US$, Canada lost three places in
the 2021 index making it the 13th largest investment

Kita son li¢ senede cektigi Turk yatinmlarnindaki azalis
trendini sirdirmdstiir. Endekste Uist siralarda yer alan
ABD’ye yabanci yatirirm akimi 2019 yilinda 261 milyar
ABD dolariyken, 2020°de 156 milyar ABD dolarina %40
oraninda azalarak geriledi. 2020 yilinda ABD yabanci
yatinm stoku 10,8 trilyon ABD dolarina ulasti. Finans ve
toptan ticaretteki yatirim orani Snemli 6l¢clde azalirken,
en ¢ok yatirim girisi kimyasallar sektoriinde gerceklesti.
Avrupali cokuluslu sirketlerin yatinmlarn %15, Asya
menseli yatinmcilarin yatinmlar ise %53 azaldi. ABD
varliklarinin yabancr yatinmcilara yoénelik birlesme ve
satin alma yoluyla satislari art arda dérdinci yilda %36
oraninda azaldi (100 milyar ABD dolari). Ancak (lke
son iki senede de genis tuketici tabani, 6ngdrilebilir ve
seffaf bir adalet sistemi, dretken bir isglcd, son derece
gelismis bir altyapi ve yeniligi tesvik eden bir is ortami
sayesinde en bulylk yabanci yatinm adresi olmaya
devam etti.

Diger tarafta, artan gelir esitsizlikleri ve kutuplasmis
siyasi konjonktdr ile birlikte yliksek diizeydeki

hane halki borcu ve COVID-19°dan tetiklenen
sosyoekonomik krizin ardindan ekonominin
canlanacagina dair belirsizlik hala stirmektedir. Ayrica,
2018 yilinin ortalarinda kabul edilen Yabanci Yatinm
Risk Degerlendirme Modernizasyon Yasas! (FIRRMA),
Yabanci Yatinm Komisyonu’'nun (CFIUS) inceleme
yetkisini ulusal gtivenlik gerekcesiyle dnemli dlclide
genisletti. Buylk ¢capli Cin yatinmlarinin son yillarda
ABD’ye ybnelik diststintin en buiyltk nedeni olarak
FIRRMA 6n plana ¢ikmaktadir.

Kanada, 2020 yilinda, dogrudan yabanci yatirim
girislerinin 48 milyar ABD dolarina ulastigir 2019 yilina
gdre %50 disdsle 24 milyar ABD dolari yabancr yatinm
cekti. Madencilik sektoriindeki dogrudan yabanci
yatinmlar ile imalat sektdrindeki yatirimlar diistsi
etkiledi. Salgin kosullarinda Ulkedeki en blylik yatirmci
grubu olan ABD menseili sirketler, yatirimlarini yariya
indirdi. Dogrudan yabanci yatinm stogu 1.1 trilyon ABD
dolarina ylkseldi. Kanada, 2020°de 2019°a kiyasla lg¢
sira kaybetti diinyanin en buytk 13. yatirim adresi oldu.
Yatinm stogunun yarisi ABD’li firmalara ait olup diger



Sectoral Distribution of Investments
Yatirimlarin Sektérel Dagilimi

Leader of the Region
Bélgenin Lideri

%9
Automotive
ﬁ Otomotiv

Chemicals
Kimyasallar
Dominican Republic had te highest amount of Turkish o
investments in 2019-2020 in the region. %1 )
USA had the highest number of Turkish investment g:gﬁg;:;s
transactions in the region in 2019-2020.
Dominik Cumhuriyeti 2019-2020 yillarinda miktar olarak
bélgede en fazla Turk yatinmini ceken Ulke olmustur.
Bolgede, ABD hem sifirdan yatinmlarda hem de birlesme ve %83
satin almalarda adetsel olarak en ¢ok yatinm yapilan (lke Tourism
olarak ilk sirada yer almaktadir. Turizm

Total Amount of Turkish Investments
Turk Yatirnmlarr Toplami

While the amount of investments made in 2018 was US$ 60 million*,
the total value of the 10 investments made in 2019-20 exceeded US$
2 billion*.

2018 yilinda yapilan tahmini yatirnmlarin tutar 60 milyon ABD$*

iken, 2019-20 yillarinda yapilan 10 yatirimin toplam degeri 2 milyar
ABD$ ni* asmistir.

$2.
BN

Major Investments
One Cikan Yatinmlar

Target -
Investor COU?,t,y Type Sector Activity
Yatirmci Hedef Ulke Cesit Sektor Faaliyet
; Dominican Rep. : Greenfield Investment / Expansion Tourism Hotel
AN Wi EeE Dominik Cum. Sifirdan Yatirim / Genisleme Turizm Otel
Kordsa Global End. iplik USA Merger & Acquisition Automotive Axiom Materials. Inc
ve Kord Bezi San. ve Tic. ABD Birlesme / Satinalma Otomotiv ’
Sigsean USA Greenfield Investment / Expansion Chemicals Production
¥ ABD Sifirdan Yatirim / Genisleme Kimyasallar Imalat
Farmasi USA Greenfield Investment / Expansion Chemicals Logistics, Distribution & Transportation
ABD Sifirdan Yatirim / Genisleme Kimyasallar Loyjistik, Dagitim & Tasimacilik
EAE Grou USA Greenfield Investment / Expansion Electronics Business Services
P ABD Sifirdan Yatinm / Genisleme Elektronik Is Hizmetleri
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destination in the World. Half of the investment stock
belongs to US companies, while other major investor
countries are the Netherlands, Luxembourg United
Kingdom, Switzerland, Japan, Hong Kong, Germany
and China. These investments mainly took place in
the manufacturing, mining and hydrocarbons, R&D and
technological activities, finance and insurance sectors.

The USMCA (Canada-United States-Mexico
Agreement), which can be characterized as an
updated version of NAFTA, entered into force in July
2020 and has had a decisive impact on the inflows
and outflows of investments in Canada. Under the
Canadian Investment Act (ICA), which stands out as
another legislative change, the review processes of
foreign investments in sectors related to public health
or the supply of critical goods and services have been
tightened. It is anticipated that the regulations will
continue throughout the pandemic.

Some of the strenghts of the country are ease of
starting a business and obtaining loans, well-educated
workforce and good infrastructure, mineral resources
and banking sector. However, Canada remains heavily
dependent on the United States, which holds half of
the stock of FDI and accounts for about two-thirds of
the country’s exports, and fluctuations in international
commodity prices.

buyiik yatinmeci llkeler Hollanda, Liksemburg Birlesik
Krallik, Isvicre, Japonya, Hong Kong, Almanya ve
Cin’dir. Bu yatinmlar agirlikli olarak imalat, madencilik
ve hidrokarbonlar, ar-ge ve teknolojik faaliyetler, finans
ve sigortacilik alanlarinda gergeklesmistir.

NAFTAnin gtincellenmis bir versiyonu olarak
nitelendirilebilecek USMCA (Kanada-Amerika Birlesik
Devletleri-Meksika Anlasmasi) Temmuz 2020°de
ydrdrlige girdi ve Kanada’daki yatinmlarin giris ve
cikislarr tizerinde belirleyici bir etkisi oldu. Diger bir
mevzuat degisikligi olarak én plana ¢ikan Kanada
Yatinm Yasasi (ICA) kapsaminda, halk saghgr ile ilgili
veya kritik mal ve hizmetlerin tedarikinde yer alan
sektorlerdeki yabanci yatinmlarin incelemesi strecleri
sikilast. Dizenlemelerin salgin sdresince devam
edecegi 6ngdriilmektedir.

Is kurma ve kredi alma kolayldi, iyi egitimli isgticti ve
iyi altyapi, maden kaynaklari ve bankacilik sektori
tlkenin gdcli yanlarindan bazilaridir. Bununla birlikte,
Kanada DYY stokunun yarisini elinde tutan ve llkenin
ihracatinin yaklasik (cte ikisini olusturan ABD’ye ve
uluslararasi emtia fiyatlarindaki dalgalanmalara blytk
olclide bagimli kalmaya devam etmektedir.




Americas
Amerika

I
Performance of Countries in the Index (y-o-y)
Ulkelerin Yillik Endeks Performansi
High Income Mid Income Low Income
Yiiksek Gelirli Orta Gelirli Dlistik Gelirli

2018 2019 = 2021 2018 2019 | 2021 2018 | 2019 = 2021
] > * &
2 =™ - o a
3 &= a
4 £ € g ( (
5 &
6 { = - -
7 -
8 wd ( > G o -
9 ()
10 o) -’
1
2 4 ¢ @
13 (W) ¢ -~
o = s >
15 ‘ - ‘*’ -

Turkish Investments in the Region
Bolgedeki Turk Yatirimlari

While the total value of 9 investments (1 out of which was merger and
acqusitions) made in 2018 was approximately US$ 60 million*, a total of 10
(2 of which was merger and acquisitions) investments made in 2019 and
2020 was US$ 2154 billion*.

Tourism, Otomotive and chemicals sectors attracted the most investment
in 2019-2020.

USA was the most popular investment destination.

2018 yilinda yapilan 9 yatinmin (1 adet birlesme ve satin alma) toplam degeri
yaklasik 60 milyon* ABD$'ni bulurken 2019 ve 2020 yillarinda toplamda

10 yatinm (2 birlesme ve satin alma) saptanmis olup, bu yatinmlarin toplam
degeri 2154 milyar* ABD$ degerinde olmustur.

2019-2020 yillarinda en ¢ok yatinm alan sektorler turizm, otomotiv ve
kimyasallar olmustur.

2019-2020 yillarinda ABD en popliler yatinm destinasyonu olmustur.

29

(*) Figure includes estimates for unannaunced investment sizes. These figures do not reflect annual capital flow. They are estimated project values. For annual capital
flows, please see Central Bank of thr Republic of Turkey’s statistics.
(%) ile belirtilen degeri agiklanmamis islemler icin tahmini degerler de dahildir. Bu veriler yillik para akisini gostermez. Proje tahmini degeridir. Yillik para akislar icin TCMB

Odemeler Dengesi istatistikleri gecerlidir.
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Africa & Middle East
Afrika & Orta Dogu

Foreign investments to Africa decreased by 16% in
2020 to 40 billion USD. The continent is one of the
regions most affected by the negative economic
conditions created by the epidemic in terms of
investments. The decrease in investment in Africa was
higher than the decrease in the developing country
average. As a result of the ongoing stagnation in recent
years, foreign direct investments in the continent
remained almost unchanged in 2019 compared to 2018.
The Republic of Congo, South Africa, Egypt, Nigeria
and Ethiopia are among the countries that attract the
most foreign investment in the recent period. The

most recent investments in the continent have been

in infrastructure and transportation services, as well as
energy and petroleum products. In terms of the merger
and acquisition activities food and beverage sector
stands out the most. During the pandemic Netherlands,
UK, USA and France were the main investor countries
based on the investment stock in the continent.

In 2020 the decline in foreign direct investments in

the world and in the continent was affected by the
decline in oil prices and petrolium products. a result

of the increase in demand for commodities and the
restructuring of global value chains, new opportunities
and projects are expected to come up. For that reason,
foreign investments in Africa are expected to increase
in the coming year. In addition, the imminent completion
of the ‘Sustainable Investment Protocol’ of the African
Continental Free Trade Area Agreement (AfCFTA) could
lead to a further acceleration of investments by 2022.

Qatar, Tunisia and Iran managed to enter this year’s
ranking. Because of the pandemic conditions and the
general decline in invesments it can be concluded that
investment plans of Turkish investors for Sub-Saharan
Africa are mostly postponed to the future years.

The pandemic, combined with low energy prices and
commodity prices has significantly reduced greenfield
investment projects in the Middle East Region. This
decrease was especially effective in the relatively
smaller economies of the region where investment
needs are greatest. From the region, Qatar, Saudi Arabia,
Irag and Iran managed to enter the index this year.

Within the scope of the Vision 2030 program, Saudi
Arabia is trying to attract investments to sectors other

Afrika’ya yénelen yabanci yatinmlar 2020 yilinda

%16 diserek 40 milyar ABD dolarina gerilemistir. Kita
genel itibariyle salginin yarattigi olumsuz ekonomik
kosullardan yatinmlar baglaminda en ¢ok etkilenen
bélgelerin basinda gelmektedir. Afrika’ya ydnelik
yatinm disdsd, gelismekte olan Ulke ortalamasindaki
disdsin tzerinde cikmistir. Son yillarda devam eden
durgunlasma neticesinde kitadaki dogrudan yabanci
yatinmlar 2019°da da 2018’e kiyasla neredeyse
degismeden kaldi.. Kongo Cumhuriyet, Gliney Afrika,
Misir, Nijerya ve Etiyopya son dénemde en fazla yabanci
yatinm ¢eken Ulkelerin basinda gelmektedir. Kitada son
dénemde en fazla yatinm altyapi ve ulastirma hizmetleri
ile enerji ve petrol irtinlerine gerceklesmistir. Kita
genelindeki birlesme satin alma aktivitelerinde miktar
olarak yiyecek ve icecek sektorii 6n plana ¢cikmaktadir.
Kitadaki yatinm stogu baz alindiginda Hollanda,
Ingiltere, ABD ve Fransa ana yatinmci lilkeler olarak
salgin déneminde basi cekmektedir.

Dogrudan yabanci yatinmlarin 2020 yilindaki
gerilemesini, petrol fiyatlarr ve Uriinlerine déniik fiyat
dustisi etkiledi. Ontimiizdeki yil Afrika’daki yabanci
yatinmlarin artmasi 6ngdrdlliyor. Emtialara yonelik

talep artisi ve kiresel deger zincirlerinin yeniden
yapilandirilmasi neticesinde yeni firsatlar ve projeler
glindeme gelecektir. Ayrica Afrika Kitasal Serbest Ticaret
Bdlgesi Anlasmasinin (AfCFTA) ‘Sdrddrdilebilir Yatirim
Protokold’ntin’ yakinda tamamlanmasi, 2022 itibariyle
yatinimlarin daha fazla ivmelenmesine yol acabilir.

Bu yil endekse Cezayir, Fas ve Tunus girebilmistir. Salgin
sartlari ve yatinmlardaki genel dists Turk yatirimceisinin
goziinde daha giivenli liman olarak tanimlanabilecek
tlkeleri 6n plana ¢ikarmistir. Bu baglamda Sahra alti
Afrika’ya yonelik yatinm planlarinin ileri tarihlerde
degerlendirebilecedi cikariminda bulunulabilir.

Orta Dogu Bélgesinde dlisiik enerji fiyatlarn ve emtia
fiyatlariyla birlesen salgin, sifirdan yatirim projelerini Snemli
Olctide azaltt. Bu azalis, 6zellikle yatinm ihtiyaglarinin

en fazla oldugu bélgenin nispeten daha kiiglk
ekonomilerinde daha etkiliydi. Bélgeden bu yil Katar, Suudi
Arabistan, Irak ve fran endekse girmeyi basarmistir

Suudi Arabistan Vizyon 2030 programi kapsaminda
yatinmlarn dogal kaynakiar disindaki sektorlere yaymaya
calismaktadir. Is yapma ortami ve regtilasyonlar
gelistikce 6zel yatinmlarin da kademeli olarak



Leader of the Region Sectoral Distribution of Investments
Bélgenin Lideri Yatirimlarin Sektérel Dagilimi
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%18 Other
Diger
Senegal had the highest amount of Turkish investment )
transactions in 2019-2020. — %15 Textile

UAE had the highest number of Turkish investments in Tekstil
2019-2020 in the region.

Senegal 2019-2020 yillarinda miktar olarak bolgede en : %12 Logistics

fazla Turk yatirimini ceken Ulke olmustur. . Lojistik
BAE 2019-2020 yillarinda islem bazinda bélgede en
fazla Turk yatinmini ceken (lke olmustur ‘7To18 Tourism
urizm

Total Amount of Turkish Investments
Turk Yatirnmlarr Toplami

Turkish investors invested approximately US$655 million* in the region in

2018, while the estimated amount of 14 investments made in 2019-2020 was
540 US$540 million.

2018 yilinda bdlgeye Tiirk yatinmcilar tarafindan yaklasik 655 milyon
M N ABD $ degerinde yatinm yapilirken, 2019-2020 yillarinda tahmini yatirim
miktari toplamda 540 milyon ABD $ olmustur.

=

Major Investments
One Cikan Yatinmlar

Investor Target quuntry Type Sector Activity
Yatinmeci Hedef Ulke Cesit Sektor Faaliyet
1 Tosvali Holdin Senegal Greenfield Investment / Expansion Real Estate Ekonomik Zone
4 9 Senegal Sifirdan Yatinm / Genisleme Emlak Ekonomik Bdlge
. Egypt Greenfield Investment / Expansion Tourism Hotel
2 e et Misir Sifirdan Yatinm / Genisleme Turizm Otel
3 Karnawall Grou Morocco Greenfield Investment / Expansion Textile Manufacturing
P Fas Sifirdan Yatirim / Genisleme Tekstil imalat
a Celebi Holdin Tanzania Greenfield Investment / Expansion Logistics Ground Handling Activities
9 Tanzanya Sifirdan Yatirim / Genisleme Lojistik Yer Hizmetleri Faaliyetleri
5 Tosvll (el Angola Greenfield Investment / Expansion Mineral Manufacturing
4 9 Angola Sifirdan Yatinm / Genisleme Maden imalat
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than natural resources. As the business environment
and regulations improve, investments are expected to
increase gradually. The government has launched a
series of initiatives to modernize the labor market and
strengthen foreign investment inflows into the country.
An example of this is the recently announced ‘Program
HQ'’ project which can be examined especially for
investors who want to determine the region as a base.

As a result of the expectation that it will establish warmer
relations with the Biden administration, Iran has managed
to take its place in the index this year, albeit in the last
place. We expect the US and Iran to reach a more
moderate agreement on the nuclear deal in the coming
period which would bring economic benefits to the
economy. Iraqg, on the other hand, which has significant
commercial relations with Turkish investors, created a
better impression for investors for the upcoming period
thanks to the increase in oil prices. Nevertheless, it is
foreseen that the region will continue to harbor many
political risks in the following years.

artmasi beklenmektedir. Hiiklimet, isglcl piyasasini
modernize etmek ve kralliga yabanci yatirim girislerini
gliclendirmek icin bir dizi girisim baslatt. Bunun bir
ornedi, yakin zamanda duyurulan ve BAE ile artan
rekabetin de bir yansimasi olan ‘Program HQ’ projesidir.
Program o6zellikle bolgeyi (s belirlemek isteyen
yatinmcilar icin incelenebilir. Biden ydnetimi ile daha
sicak iliskiler kuracagi beklentisi neticesinde tekrar
endekste yer edinen lran, bu yil yerini son sirada da
olsa almayi basarmistir. ABD ve iran’in éniimiizdeki
dénemde nikleer anlasmayla ilgili daha ihmii bir
mutabakata ulasmasini ve ekonomik faydalarin kisa

bir siire sonra Iran ekonomisini etkilemeye baslamasini
bekliyoruz. Tirk yatinmcilaninin ciddi oranda ticari
iliskileri olan Irak’in da artan petrol fiyatlariyla
ontmdzdeki dénem icin yatinmcilar icin daha iyi bir
izlenim yarattigi gorilmektedir. Yine de bdlgenin bircok
siyasi riski yliksek oranda barindirmaya devam edecegi
ongorilmektedir.
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Turkish Investments in the Region
Bélgedeki Turk Yatirimlari

While 9 (1 of which was merger and acquisition) investments were made
by Turkish investors in 2018, 14 investments were recorded in 2019-2020.
While the estimated investment in the region by Turkish investors was
US$655 million in 2018, this amount fell to US$540 million in 2019-2020
in total.

Sectors that stand out in terms of investment have been in the fields of
real estate and tourism.

UAE was the most popular investment destination in the region.

2018 yilinda Tirk yatinmcilar tarafindan T birlesme ve satin alma olmak
tizere 9 yatinm yapilirken, 2019-2020 déneminde 14 yatinm kaydedildi.

Tiirk yatinmcilanin bélgeye yaptigi tahmini yatinm 2018 yilinda 655 milyon
ABD dolari iken, 2019-2020 déneminde bu miktar 540 milyon ABD dolarina
gerilemistir.

Yatinm agisindan éne ¢ikan sektdrler emlak ve turizm oldu.

2019-2020 yillarinda BAE en popdiler yatinm destinasyonu olmustur.
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(*) Figure includes estimates for unannaunced investment sizes. These figures do not reflect annual capital flow. They are estimated project values. For annual capital
flows, please see Central Bank of thr Republic of Turkey'’s statistics.
(*) ile belirtilen degeri agiklanmamis islemler icin tahmini degerler de dahildir. Bu veriler yillik para akisini géstermez. Proje tahmini degeridir. Yillik para akislari icin TCMB
Odemeler Dengesi istatistikleri gegerlidir.
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The Asia Pacific region, which is at the top of the
agenda of foreign investors, has managed to increase
its investments in the last year despite the pandemic.
Investments in China, which stands out as the fastest
recovering economy after the pandemic reached an
all-time high with 149 billion USD in 2020. Apart from
China, Asian countries have also atracted investment
of 386 (china excluded) billion USD in 2020, reaching
a performance close to the pre-pandemic period. In
the last two years, certain sectors of China has come a
long way in terms of ease of doing business. However,
the Chinese government is more restrictive in terms

of foreign investment when compared to other major
economies. In particular, “national flagships” are
protected by selective enforcement of regulations.
Foreign operations in China are on the way of
becoming more like a local Chinese presence rather
than being integrated into global networks. They are
not leaving China, but rather separating their Chinese
operations from their global operations.

Japan, which enters to Index among the region again
this year, saw the result of ten places rise in the

World Bank Doing Business ranking compared to the
previous period. Foreign Exchange and Foreign Trade
Act (the Forex Act) was amended in 2019, updating
Japan’s foreign investment review regulation. The
legislation was effected by May 2020 and lowers the
ownership threshold for pre-approval notification to
the government for foreign investors to 1% from 10% in
sectors that do not pose a national security risk.

Indonesia and Vietnam were other countries from the
region that were able to gain a place in the Index. Large
commercial blocs and regional trade agreements signed
one after another have also significantly stimulated

the flow of investments to the countries. In particular,

Yabanci yatinmcilanin giindeminde (st siralarda yer
alan Asya Pasifik bolgesi, salgina ragmen cektigi
yatinmiar son bir yilda arttirmayr basarmistir. Ozellikle
Cin’e yonelen yatinmlar 149 milyar ABD dolarr ile tim
zamanlarin zirvesine ulasmistir. Salgin sonrasr en hizl
toparlanan ekonomi olarak éne ¢ikan Cin haricindeki
Asya llkelerine de salgin éncesi déneme yakin bir
performansia 350 milyar ABD dolari yatirim gitmistir.
Son iki yilda Cin belli basl sektérlerde is yapma
kolayligr bakimindan énemli mesafe kat etmistir.
Ancak Cin hiikiimeti yabanci yatinm konusunda diger
biiyiik ekonomilerden daha kisitlayicidir. Ozellikle
“ulusal bayrak gemileri’, diizenlemelerin secici sekilde
uygulanmalariyla korunmaktadir. Cin’deki yabanci
operasyonlar, ktiresel aglara entegre olmaktan ziyade
daha cok yerel bir Cin varligi gibi olma yolunda ilerliyor.
Cin’den vazge¢cmeden, Cin operasyonlarini kiiresel
operasyonlarindan ayiriyorlar.

Bdlgede siralamaya bu yil tekrar dahil olan Japonya,
énceki déneme gére Diinya Bankasi Is Yapma
sirlamasinda on basamak ylkselmesinin neticesini
gordu. Déviz ve Dis Ticaret Yasasi (Forex Yasasi)
2019°da degistirilerek Japonya’nin yabanci yatirim
inceleme rejimi glincellendi. Mevzuat Mayis 2020°de
ydrurluge girdi ve ulusal glvenlik riski olusturabilecek
sektorler haricinde yabanct yatinmcilar icin hikimete
on onay bildirimi i¢in sahiplik esigini %10°dan %1’e
ddsdrdd.

Endonezya ve Vietnam bdélgeden Endekste
yer edinebilmis diger Ulkeler olarak én plana
cikmaktalar. Blytik ticari bloklarla birbiri ardina
imzalanan bélgesel ticaret anlasmalari llkelere
yatirim akisini da énemli él¢ciide canlandirdi.
Bilhassa Vietnam Diinya Ticaret Orglitii (WTO),
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Japan had the highest amount of Turkish investments
between 2019 and 2020 in the region.
Pakistan had the highest number of Turkish investment
transactions in 2019-2020 in the region.
Japonya 2019-2020 yillarinda miktar olarak bélgede en
fazla Tirk yatirimini ceken llke olmustur.
Pakistan 2019-2020 yillarinda islem bazimda bélgede
en fazla Tirk yatinmini ceken llke olmustur
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While the size of investments in 2018 was approximately US$ 1,151
million*, the total transaction size in 2019-2020 was US$ 683 million.

2018 yilindaki yatinmlarin blyiklagi yaklasik 1151 milyon* ABD $
iken 2019-2020 yillarinda toplam islem biyiikligi 683 milyon ABD$
degerinde olmustur.

Vietnam has made efforts to increase international
economic integration through participation in many free
trade agreements/communities such as the World Trade
Organization (WTO), the Comprehensive and Phased
Agreement for the Trans-Pacific Partnership (CPTPP), the
United Kingdom and the EU. As Thailand is one of the
countries most commercially affected by the epidemic
in the region, the foreign investments it attracted also
decreased. Nevertheless, it managed to find a place

in the index due to the fact that it contains important
electronic clusters and has an important place in the
global supply chain.

Trans-Pasifik Ortakligi icin Kapsamli ve Asamali
Anlasma (CPTPP), Birlesik Krallik ve AB gibi bircok
serbest ticaret anlasmasina/topluluguna katilim
yoluyla uluslararasi ekonomik entegrasyonu artirma
cabalarini gézlemledi.

Tayland bdélgede salgindan ticari olarak en cok
etkilenen (lkelerden biri olarak ¢ektigi yabanci
yatinmlarda da ddsts yasadi. Yine de énemli
elektronik kiimeleri btinyesinde barindiran ve kliresel
tedarik zincirlerinde énemli bir yere sahip yliksek bir
potansiyel olarak endekste yer almaktadir.
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Investor J arget Type Sector Activity
ountry ) C )
Yatinmci Hedef Ulke Cesit Sektor Faaliyet
1 Arcelik AS Japan Merger Acquisition Home Electronics Hitachi Global Life Solutions
¢ e Japonya Birlesme Satinalma Ev Elektronigi Inc (60%)
. Bangladesh Merger Acquisition Machines . i
2 PR A Banglades Birlesme Satinalma Makine Sifigrer Eieniglieetes it
3 VakifBank China Greenfield Investment / Expansion Services Business Services
Cin Sifirdan Yatirim / Genisleme Hizmet Is Hizmetleri
a Mado Taiwan Greenfield Investment / Expansion Food & Beverage Business Services
Tayvan Sifirdan Yatinim / Genisleme Gida & Icecek Is Hizmetleri
5 MOOOI Atolye Pakistan Greenfield Investment / Expansion Wood and Forest Products Manufacturing
Y Pakistan Sifirdan Yatirim / Genisleme Ahsap we Orman Uriinleri imalat
Turkish Investments in the Region 2015-2020 Average Annual Foreign Investment Flow
Bélgedeki Tiirk Yatinmlari 2015-2020 Ortalama Yillik Yabanci Yatinm Akimi
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Turkish Investments in the Region
Bélgedeki Turk Yatirimlari

e In Asia & Pacific countries, 10 new investments (5 mergers and acquisitions)
were identified in 2018, and 15 new investments (5 of which were mergers
and acquisitions) were identified in 2019-2020.

e While the total transaction size was US$ 1,151 million* in 2018, the size of
investments in 2019-2020 was approximately US$ 683 million*.

e Home electronics and machinery sectors stand out as investment activities
in terms of value.

® UAE was the most popular investment destination in the region.

e Asya ve Pasifik Ulkelerinde 2018 yilinda 10 yeni yatinm (5’ birlesme ve satin
alma), 2019-2020 déneminde ise 15 yeni yatinm (5’ birlesme ve satin alma)
belirlendi.

e 2018 yilinda toplam islem buydikitigu 1151 milyon ABD dolarr* iken, 2019-2020
yatinmlarinin blydkligi yaklasik 683 milyon ABD dolari* olmustur.

e Evelektronigi ve makine sektorleri deder agisindan yatinm faaliyetleri olarak
one ¢ikiyor

e 2019-2020 yillaninda Pakistan, Tirk yatinmcilar icin bdlgedeki en popller
yatinm destinasyonu oldu.

S

(*) Figure includes estimates for unannaunced investment sizes. These figures do not reflect annual capital flow. They are estimated project values. For annual capital
flows, please see Central Bank of thr Republic of Turkey'’s statistics.

(*) ile belirtilen degeri agiklanmamis islemler icin tahmini degerler de dahildir. Bu veriler yillik para akisini géstermez. Proje tahmini degeridir. Yillik para akislari icin TCMB
Odemeler Dengesi istatistikleri gegerlidir.
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Russia, with the country with the highest share of
Turkish investment stock, took the lead in the middle
income countries category in this years index as

well. Considering its general economic potential and
growth dynamics, Russia is in a position to attract more
foreign investment. Although the country has significant
legal problems with developed Western countries

and companies on top of the Crimean problem it still
stands out as a country preferred by Turkish investors.
Although France, Turkey and the UK are prominent
foreign investors in the region investment activity in
the regions close to China and Finland borders has
attracted attention recently.

Azerbaijan maintains its leadership in the group of
low-income countries this year. In particular, the military
and diplomatic steps taken towards the solution of
the Karabakh problem have further increased the
attractiveness of the country for Turkish investors. One
of the most important priorities of the government is
to diversify the country’s economy, which focuses on
agriculture, transportation, tourism and IT, hydrocarbon
investments, and to increase the amount of foreign
investment. In this context, the goverment wants to

to expand infrastructure investments with public-
private partnership. Equipment imports of investments
within the scope of Alat Free Economic Zone (AFEZ),
especially for sectors with export potential, will be
exempted from customs duty for seven years.

Especially Uzbekistan and Kazakhstan increased
their place in the index compared to the previous
year. Turkish investors have a high appetite for these
countries in many sectors, especially in infrastructure
projects. Both countries have made it a safe haven for
Turkish investors with their relatively stable economic
and political situations. In total, they are the most
populous and dynamic countries of the region with
their young population exceeding 50 million (average
age <30). Countries have important raw material

Rusya, Turkiye’'nin mevcut yatirrm stogunun en

fazla yogunlastigi tlke olarak bu yil da orta gelirli
tlkeler kategorisinde liderligi elde etmistir. Rusya
genel ekonomik potansiyeli ve bliyime dinamikleri
g6z onine alindiginda daha fazla yabanci yatirim
cekebilecek bir pozisyondadir. Ozellikle gelismis
Bati (lkeleri ve sirketleriyle yasadigi hukuki
sorunlar ve Kirim problemi yiksek meblagli

yatirim girislerinde en blyiik engel olsa da Tirk
yatirimcilarinin bir cok alanda tercih ettikleri bir (lke
olarak éne cikmaktadir. Fransa, Tirkiye ve Ingiltere
on plana ¢ikan dis yatinmcilar olsa da son dénemde
Cin ve Finlandiya sinirina yakin bélgelerdeki yatirim
hareketliligi dikkat cekmektedir.

Azerbaycan dlsuk gelirli llke grubunda liderligini
bu senede stirdirmektedir. Ozellikle Karabag
sorununa ¢ozimdine yonelik atilan askeri ve
diplomatik adimlar Ttrk yatirrmcilari agisindan
tilkenin cazibesini daha da arttirmistir. Hikldmetin en
onemli énceliklerinden biri, tarim, ulastirma, turizm
ve bilisim basta olmak (zere, hidrokarbon yatirimlari
odagindaki Ulke ekonomisini ¢cesitlendirmek ve
yabanci yatirim miktarini arttirmaktir. Bu baglamda
kamu &zel sektor ortakhidi ile altyapr yatirimlari

da genisletiimek istenmektedir. Alat Serbest
Ekonomik Bolgesi (AFEZ) kapsamindaki yatinnmlarda
ozellikle ihracat potansiyeli olan sektdrlere yonelik
yatirrmlarin ekipman ithalatlari, yedi yil boyunca
gumrik vergisinden muaf tutulacaktir.

Ozellikle Ozbekistan ve Kazakistan énceki yila kiyasla
endeksteki yerlerini yiikseltmistir. Basta altayapr projeleri
olmak lzere bircok sektorde Tirk yatinmcilarin bu
lilkelere istahi ytiksektir. Iki ilke de nispi stabil ekonomik
ve siyasi durumlariyla Tlrk yatinmcilar icin glivenli bir
liman haline getirmistir. Toplamda, 50 milyonu asan
genc ndfuslari (yas ortalamasi<30) ile bélgesinin en
kalabalik ve dinamik tlkeleridir. Ulkeler uranyum, bakir,
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Uzbekistan had the highest amount of Turkish
investments between 2019 and 2020 in the region.
Kazakistan had the highest number of Turkish
investment transactions in 2019-2020 in the region.

Ozbekistan 2019-2020 yillarinda miktar olarak
bolgede en fazla Tirk yatinmini ceken Ulke olmustur.
Kazakistan 2019-2020 yillarinda islem bazimda
bolgede en fazla Tirk yatinmini ceken Ulke olmustur.
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While total investment value in 2018 amounted to 1.717 USD$, in
2019-2020 the value reached 3.495 million USD$.

2018 yilinda toplam yatirim degeri 1.717 ABD Dolari iken, 2019-2020
yilinda deger 3.495 milyon ABD Dolarina ulasmistir.

resources such as uranium, copper, zinc, gold, silver,
tungsten, lead, cotton and natural gas. Georgia and
Kazakhstan (7" & 64" place in the World Bank’s Ease of
Doing Business Index), which have a significant amount
of Turkish investments according to their market scales,
managed to take their place in the index this year as
well. Georgia and Ukraine, with their strong economic
and political ties with Turkey, provide Turkish investors
with a more liberal investment climate and more
competitive advantage compared to other countries.
The countries attract the attention of Turkish companies
in different sectors such as energy, manufacturing and
real estate.

cinko, altin, gtimus, tungsten, kursun, pamuk ve dogal
gaz gibi 6nemli hammadde kaynaklarina sahiptir.
Pazar diceklerine gére dnemli miktarda Turk yatinmini
barindiran bélge Ulkeleri Gurcistan ve Kazakistan
(Dinya Bankasi Is Yapma Kolayligi Endeksinde 7 ve
64. sira) bu yil da endekste yer edinmeyi basarmistir.
Gdircistan ve Ukrayna, Turkiye ile sahip oldugu gdclii
ekonomik ve politik baglari ile Tirk yatinmcilara diger
lilkelere oranla daha liberal bir yatinm iklimi ile daha
fazla rekabet avantaji saglayan dlkelerdir. Ulkeler enerji,
imalat ve emlak gibi farkll sektérlerde Turk firmalarinin
ilgisini cekmektedir.
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Investor Target Type Sector Activity
Country ) - ;
Yatinmci Hedef Ulke Cesit Sektor Faaliyet
1 Yildinm Holdin Uzbekistan Greenfield Investment / Expansion Energy Thermal power plant construction
9 Ozbekistan Sifirdan Yatirim / Genisleme Enerji Termik Santral Insasi
Tav Havaliman- Kazakhistan Merger Acquisition Services . . o
2 lari Holding Kazakistan Birlesme Satinalma Hizmet Aty Isieems AP AR [
3 Dal Holding Kazakhstan Greenfield Investment / Expansion Construction Materials i Manufacturing
Investment Kazakistan Sifirdan Yatirim / Genisleme insaat Malzemeleri Imalat
a Yildinm Holdin Kazakhstan Greenfield Investment / Expansion Chemicals Manufacturing
9 Kazakistan Sifirdan Yatirim / Genisleme Kimyasallar Imalat
5 Ant Yap! Russia Greenfield Investment / Expansion Real Estate Housing Construction
P Rusya Sifirdan Yatirim / Genisleme Emliak Konut Insasi
Turkish Investments in the Region 2015-2020 Average Annual Foreign Investment Flow
Bélgedeki Tiirk Yatinmlar 2015-2020 Ortalama Yillik Yabanci Yatinm Akimi
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Turkish Investments in the Region
Bdlgedeki Turk Yatirimlari

13 investments (4 of which were merger and acqusitions were identified
in 2018 and 33 new investments (1 of which was merger and acqusitions)
were identified in 2019-2020.

While total investment value in 2018 amounted to 1.717 USD$, in 2019-
2020 the value reached 3.495 million USD$.

Energy, Services and Retail sectors stand out as investment activities in
terms of value for 2019-2020.

Kazakhstan and Russia became the most popular investment destination
in the region for Turkish investors in 2019-2020.

2018 yilinda 13 yeni yatinm (4'( birlesme ve satin alma), 2019-2020
déneminde ise 33 yeni yatinm (T birlesme ve satin alma) belirlendi.

2018 yilinda toplam yatinm degeri 1.717 ABD Dolari iken, 2019-2020 yilinda
deger 3.495 milyon ABD Dolarnina ulagmigtir.

Enerji, Hizmet ve Emalk sektorleri deder agisindan yatinm faaliyetleri olarak
one ¢ikiyor

2019-2020 yillarinda Tdrk Yatinmcilar icin en popdler yatinm destinasyonu
Kazakistan ve Rusya oldu.

S

(*) Figure includes estimates for unannaunced investment sizes. These figures do not reflect annual capital flow. They are estimated project values. For annual capital
flows, please see Central Bank of thr Republic of Turkey’s statistics.
(%) ile belirtilen degeri agciklanmamis islemler icin tahmini degerler de dahildir. Bu veriler yillik para akisini géstermez. Proje tahmini degeridir. Yillik para akislari icin TCMB

Odemeler Dengesi istatistikleri gecerlidir.
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Bati Avrupa

The United Kingdom maintained its leadership in
the index this year. According to the 2021 World
Investment Report published by UNCTAD, foreign
direct investment inflows to UK decrease from 45
billion US$ in 2019 20 billion US$ in 2020 with a
downfall of 57%. Although the Brexit process caused
concern among investors due to the increasing
trade costs with Europe and although the volatility
of the sterling was high United Kingdom continued
to be one of the countries that attracted the most
foreign direct investment despite the pandmeic. In
te last two years Turkey’s investment in the United
Kingdom was mostly concentrated on the digital
and science Technologies sectors in terms of value
and it was mostly concentrated on transportation
and storage in terms of quantity. AlImost 10% of the
detected transactions of Turkey between 2019 and
2020 were made in the United Kingdom.

With its transparent and functional legal mechanisms,
high-income and educated populations, large domestic
markets and developed infrastructures, the Western
Europe region was respresented by 9 countries in the
index’s high income segment, same as the previous
index. %11 of the total amount and %53 of the total number
of identified Turkish freign investments in 2019-2020 were
made in the region. Half the mergers and acquisions
made by Turkish companies took place in the region.

Germany and France on the other hand came the
second and third in this years index. Germany was the
country Turkish companies invested the most interms of
the number of investments with a ratio of 24%. Because
Germany has a strong industrial network, highly skilled
workforce, reliable infrastructure and a stable legal
framework the foreign direct investment made to the
country in 2019 and 2020 was worth 90 billion dolars in
sum according to UNCTAD data despite the pandemic,
global recession and the ensuing Euro Zone crisis. In
France, foreign direct investment, which reached 34
billion USD in 2019, decreased to 21 billion USD in 2020.
Wood and forest products, digital & IT and metal sectors

Birlesik Krallik gectigimiz yillarda oldugu gibi bu sene
de endekste liderligini korumustur. UNCTAD tarafindan
yayinlanan 2021 Dtinya Yatirim Raporu’na gore, Birlesik
Krallik’a dogrudan yabanci yatirim girisleri 2019°'da 45
milyar ABD dolar iken 2020 yilinda %57 dtismis ve 20
Milyar ABD dolarina gerilemistir. Brexit siireci, Avrupa
ile artan ticaret maliyetleri ve sterlindeki hareketlilik
sebebi ile yatinmcilarda endise dogursa da salgin
nedeniyle olusan ekonomik kliresel yavaslamaya
ragmen, Birlesik Krallik en cok dogrudan yabanci
yatinm (DYY) ¢eken llkelerden biri olmaya devam
etmistir. Son iki yilda Tirkiye’'den Birlesik kralliga
miktar bazinda en ¢ok ulastirma ve depolama alaninda
yatinm yapilirken, islem bazinda en ¢ok dijital ve bilim
teknolojileri alaninda olmustur. 2019-2020 yillarindan
tespit edilen Tirk dis yatinmlarinin yaklasik %10°u
Birlesik Krallik’'ta gerceklesmistir.

Seffaf ve islevsel hukuki mekanizmalari, yliksek gelirli
ve egitimli ndfuslari ile olusan genis i¢ pazarlari ve
gelismis altyapilari ile Bati Avrupa bdlgesi, yiksek
gelirli Ulkeler endeksinde bu yil gectigimiz yil ile ayni
performans gdstererek 11 tlkeyle girmistir. Bolge 2019
ve 2020 yillarinda tespit edilen Tirk dis yatinimlarinin
miktar olarak %11’sini yatirim sayisi olarak da %53’ini
barindirmaktadir. Bélge &zellikle Turk sirketlerinin
gerceklestirdigi yurt disi birlesme ve satin almalarin
yatisinin gerceklestigi bolge olarak 6n plana ¢ikmistir.

Almanya ve Fransa bu yilki endekste ilk tice giren
diger dlkelerdir. Yatinm sayisi olarak %24 ile Almanya
Turk sirketlerinin en fazla yatinm yaptigi tlke olmustur.
Salgin, kdresel durgunluk ve ardindan gelen Euro
Bolgesi krizi yatinmlarr yavaslatsa da gucli enddstriyel
ag, yuksek vasifliisgucd, gtivenilir altyapr ve istikrarli
bir yasal ¢cerceveye sahip olan Almanya’ya UNCTAD
verilerine gére 2019 yilinda 54, 2020 yilinda ise

36 milyar ABD dolar degerinde dogrudan yatinm
yapilmistir. Fransa’da ise 2019 yilinda 34 milyar ABD
dolarina ulasan dogrudan yabanci yatinm 2020 yilinda
21 milyar ABD dolarina gerilemistir. Tirkiye’'den giden



Leader of the Region
Bélgenin Lideri

Sectoral Distribution of Investments
Yatirnmlarin Sektérel Dagilimi

Spain had the highest amount of Turkish
investments in 2019-2020 in the region.
Germany had the highest number of Turkish
investment transaction in 2019-2020 in the region.

Ispanya 2019-2020 yillarinda miktar olarak bélgede
en fazla Tirk yatinmini geken Uilke olmustur :
Almanya 2019-2020 yillarinda islem bazinda bélgede  :
en fazla Tirk yatinmini geken Uilke olmustur.
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Total Amount of Turkish Investments
Turk Yatirnmlarr Toplami
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—_— While investments of US$1,029 million* were made in 2018, the total
value of the investments made in 2019-2020 was approximately
USs$888 million.

2018 yilinda toplam yatirim degeri 1.029 ABD Dolari iken, 2019-2020
yihnda deger 888 milyon ABD Dolarina ulasmistir.

have come to the fore in investments from Turkey.

One of the main goals of the government regarding
foreign investment is to attract the global and regional
headquarters of multinational companies headquartered
in London to the Paris region.

The Netherlands and Spain’s rankings in the index
decreased compared to last year, while Italy, Sweden,
Belgium and Switzerland improved their positions.
Spain tightened its foreign investment regulations in
2020. Official authorization is required for investments
from other EU or EFTA countries (including the UK) in
certain sectors, including critical infrastructure, critical
technologies, media and food safety.

yatinmlarda ahsap ve orman urdnleri, dijital & BT ile
metal sektorleri 6n plana ¢ikmistir. Hiikimetin yabanci
yatinmlarla ilgili ana hedeflerinden biri de merkezi
Londra’da bulunan ¢ok uluslu sirketlerin kiresel ve
bolgesel merkezlerini Paris bolgesine ¢ekmektir.

Hollanda ve Ispanya’nin gectigimiz yila kiyasla
endeksteki siralamalari diiserken italya, Isvec, Belcika
ve Isvicre pozisyonlarini ilerletmislerdir. Ispanya, 2020
yilinda yabanci yatirim regdlasyonlarini sikilastirdi. Kritik
altyapi, kritik teknolojiler, medya ve gida glivenligi de
dahil olmak tizere belirli sektorlerde diger AB veya
EFTA Ulkelerinden (Birlesik Krallik dahil) yapilacak
yatirmlarda resmi izin alinmasi gerekmektedir.

S



OUTLOOK OF REGIONS
AND COUNTRIES IN THE INDEX

ENDEKSTE YER ALAN BOLGE & ULKE GORUNUMLERI

Major Investments
One Cikan Yatinmlar

Investor Target Type Sector Activity
Country ) Sekts )
Yatinmci Hedef Ulke Cesit ektor Faaliyet
Clmsa-C|mento Spain Merger Acquisition Construction Materials Manyfactu_ring Filat
1 Sanayi ve ) Birl Satnal i ¢ Mal Jeri Uretim tesisi (Bunol Beyaz
Ticaret AS. spanya irlesme Satinalma nsaat Malzemeleri Cimento Fabrikas)
2 Sz Italy Greenfield Investment / Expansion : Glass & Ceramic Manufacturing
& italya Sifirdan Yatinm / Genisleme Cam & Seramik Imalat
. Denmark Merger Acquisition Transportation & Storage 5
2 Bl Eleug Danimarka Birlesme Satinalma Ulastirma ve Depolama AHETE TRGTrISEIES ALeHierg AR (Siie)
Finland Merger Acquisition Metals .
© SVl Finlandiya Birlesme Satinalma Metaller W Gy
5 Global Ports Italy Merger Acquisition Transportation & Storage Port Terminals ( Port of Taranto in
Holding plc italya Birlesme Satinalma Ulastirma & Depolama Italy, 100%)

Turkish Investments in the Region
Bélgedeki Tiirk Yatinmlar

2015-2020 Average Annual Foreign Investment Flow
2015-2020 Ortalama Yillik Yabanci Yatinm Akimi
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Western Europe
Bati Avrupa
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Turkish Investments in the Region
Bélgedeki Turk Yatirimlari

The region attracted a total of 23 investment projects (8 out of which were
merger and aqcusitions) in 2018. In 2019-2020 Turkish companies invested in
93 projects (11 out of which were merger and acquisitions).

In 2018 investment value of Turkish investmentsin the region were worth1.029
million USD$. In 2019-2020 this value dropped to about 888 million USD $ in
total.

Transportation and Storage and Construction material sectors attracted majority
of the Turkish investments.

Turkish investors showed the most interest in Germany, followed by United
Kingdom.

Baélge, Tiirk yatinmcilardan 2018 yilinda 8'i birlesme ve satin alma olmak lzere
toplam 23 yatinm projesi cekerken 2019-2020°de Turk sirketleri 93 projeye (11'i
birlesme ve satin alma) yatinm yapti.

2018 yilinda bdlgedeki Turk yatinmiarinin yatinm degeri 1.029 milyon ABD Dolar
iken 2019-2020de bu deger toplamda yaklasik 888 milyon USD’ye dst.

Turk yatinmiarinin bilyiik cogunlugunu Tasima ve Depolama ve Insaat malzemeleri
sektdrleri cekmistir.

Tirk yatinmeilar en cok Almanya ve daha sonra Ingiltere yatinm yapti.

S

(*) Figure includes estimates for unannaunced investment sizes. These figures do not reflect annual capital flow. They are estimated project values. For annual capital
flows, please see Central Bank of thr Republic of Turkey'’s statistics.
(*) ile belirtilen degeri agiklanmamis islemler icin tahmini degerler de dahildir. Bu veriler yillik para akisini géstermez. Proje tahmini degeridir. Yillik para akislari icin TCMB
Odemeler Dengesi istatistikleri gegerlidir.
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Eastern Europe
Dogu Avrupa

Eastern European countries are at the top of the world
in terms of the rate of increase in foreign investment
per capita. When compared to the previous period,

the region lagged behind as an investment address

for Turkish companies during the pandemic. Among

the countries in the region, Bulgaria, Hungary, Estonia,
Slovenia and North Macedonia managed to imrove their
ranking in the index. Other countries that entered the
ranking were Romania, Czechia, Slovakia, Poland and
Serbia. The financial support packages implemented by
the regional country administrations, which are generally
in the category of developing countries were above
equiavalent countries such as Turkey. The decrease in
foreign investment inflows in the region were smaller in
percentage compared to Western European countries.
The leader of the region, Bulgaria stands out with its low
corporate tax, labor, energy and living costs. In addition
to its geographical proximity for Turkish companies, it
has been at the forefront of the index this year, as it is
the gateway to the market at the point of overcoming
EU legislation barriers in some sectors.

As a country that has a significant amount of Turkish
investment stock Romania became the address of 30%
of the Turkish investments made in the region in the
last two years. However, having one of the weakest
anti-pandemic packages among the countries in the
region, the foreign investments it attracted decreased
by half. Poland, Czechia and Hungary maintained
their stability in the foreign investments they attracted
during the epidemic period. Both countries maintain
their attractiveness with their strategic location and
manufacturing infrastructures for global companies
selling their goods in EU markets.

The European Union has prepared a support package
of 30 billion Euros within the scope of the Economy
and Investment Plan (EIP) for the Balkans in order

to reduce carbon emissions, accelerate the post-
pandemic recovery and alleviate the increasing

Dogu Avrupa Ulkeleri kisi basina yabanci yatinm artis
hizi bakimindan dlnyada st siralarda yer almaktadir.
Bdlge Tirk sirketleri icin salgin déneminde yatirim
adresi olarak énceki dénem performansina gore
daha geride kalmistir. Bélge lilkelerinden sirlamasini
iyilestiren llkeler Bulgaristan, Macaristan, Estonya,
Slovenya ve Kuzey Makedonya olmustur. Endekste
yer bulan diger llkeler Romanya, Cekya, Slovakya,
Polonya ve Sirbistan olmustur. Genellikle gelismekte
olan llke kategorisinde olan bélge Ulke idarelerinin
salgin karsisinda uyguladiklar mali destek paketleri
Tlirkiye gibi esdeger (lkelerin tizerinde olmustur.
Bélgede Bati Avrupa Ulkelerine gére yabanci yatirim
girislerinde yasanan azalislar ylzdesel olarak daha
kucuktur. Bélgenin lideri Bulgaristan, distk kurumlar
vergisi, iscilik, enerji ve yasam maliyetleri ile 6n plana
cikmaktadir. Turk sirketleri icin cografi yakinhdginin yani
sira, bazi sektorlerde AB mevzuat bariyerlerini asma
noktasinda pazara giris kapisi olmasiyla bu sene
endekste on sirada yer almistir.

Romanya gerek bdlgede gerekse dinyada

onemli miktarda Turk yatinm stogunu barindiran
Ulke olarak son iki yilda bolgede gerceklestirilen
Tirk yatinmlarinin adet olarak %30’unun adresi
konumundadir. Bélge Ulkeleri arasinda en zayif
salginla miicadele paketlerinden birine sahip olarak
cektigi yabancrt yatinmlarda da yar yariya didstisler
gozlenmistir. Polonya, Cekya ve Macaristan salgin
déneminde cektigi yabanci yatirimlardaki istikrarlarini
sdrddrmistiir. iki iilke de, AB pazarlarina dontik
calisan global sirketlere yonelik stratejik konumu ve
imalat altyapilariyla cazipligini korumaktadir.

Avrupa Birligi yeni donemde &zellikle karbon
emisyonlarinin azaltimasi ve salgin sonrasi
toparlanmayi hizlandirmak ve bdlgede artan Cin
etkisini hafifletmek adina Balkanlara ydnelik Ekonomi



Leader of the Region
Bélgenin Lideri

Sectoral Distribution of Investments
Yatinnmlarin Sektorel Dagilimi
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Romania had the highest amount of Turkish
investment transactions in 2019-2020 in the region
Romania had the highest number of Turkish
investment transactions in 2019-2020 in the region

Romanya 2019-2020 yillarinda miktarolarak
bolgede en fazla Tirk yatinmini ceken lke olmustur.
Romanya 2019-2020 yillarinda islem bazinda
bolgede en fazla Tirk yatinmini ceken Clke olmustur.
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While the approximate value of the investments made in the region
in 2018 was US$862 million, the value dropped to US$413 million in
2019-2020 in total.

Bolgeye 2018 yilinda yapilan yatinmlarin yaklasik degeri 862 milyon
ABDS$ iken 2019-2020 yillarinda yapilan yatirimiarin toplam degeri

yaklasik 413 milyon ABD$ degerinde olmustur.

Chinese influence in the region. Especially renewable
energy and infrastructure projects are expected to
increase in the region in the near future. For Turkish
companies especially the ones focusing on energy,
engineering and contracting economic activities may
accelerate in the region. It is foreseen that the region
will attract investments in logistics, manufacturing and
warehousing within the scope of the “16+1” initiative,
which was created to increase coordination and
cooperation between related countries within the
scope of China’s Belt and Road Initiative.

ve Yatinm Plani (EIP) kapsaminda ilk etapta 30 47
milyar Avroluk destek paketi hazirlamistir. Ozellikle
yenilenebilir enerji ve altyapi projelerinin bélgede
yakin gelecekte artacadi 6ngdriilmektedir. Ozellikle
Turk enerji, mihendislik ve mtteahhitlik sirketleri icin
ekonomik aktiviteler bolgede hizlanabilir. BSlgenin,
Cin’in Kusak Yol Girisimi kapsaminda ilgili tilkeler
arasi koordinasyon ve is birligini artirma amacl
olusturulmus "16+1” inisiyatifi kapsaminda da lojistik,
imalat ve depolama alaninda yatinmlar cekmesi
ongorilmektedir.
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Major Investments
One Cikan Yatinmlar

Investor Target Country Type Sector Activity
Yatinmci Hedef Ulke Cesit Sektor Faaliyet
1 Caba Grou Romania Greenfield Investment / Expansion : Real Estate Construction
P Romanya Sifirdan Yatirim / Genisleme Emlak Insaat
2 Teklas Bulgaria Greenfield Investment / Expansion : Automotive Manufacturing
Bulgaristan Sifirdan Yatinm / Genisleme Otomotiv imalat
3 Farmasi Romania Greenfield Investment / Expansion i Chemicals Logistics, Distribution & Transportation
Romanya Sifirdan Yatirim / Genisleme Kimayasallar Lojistik, Dagitim & Tasimacilik
a Ekol Logistics Poland Greenfield Investment / Expansion : Transportation & Storage : Logistics, Distribution & Transportation
9 Polonya Sifirdan Yatinim / Genigleme Ulastirma & Depolama i Lojistik, Dagitim & Tasimacilik
5 MB Holdin Croatia Greenfield Investment / Expansion : Energy Electricity
9 Hirvatistan Sifirdan Yatinm / Genisleme Enerji Elektrik
Turkish Investments in the Region 2015-2020 Average Annual Foreign Investment Flow
Bélgedeki Tiirk Yatinmlari 2015-2020 Ortalama Yillik Yabanci Yatinm Akimi
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Turkish Investments in the Region
Bélgedeki Tiirk Yatirimlari

In 2018 Turkish companies accounted fpr 32 investment projects (2 of which
were merger and acquisitions). In 2019 and 2020 a total of 19 investments
were made (all were which Greenfiled/Expansion investments).

While approximate investment value 2018 amounted to 862 million US$ in
2018, it dropped to 413 million in total USD$ in 2019-2020.

In terms of value real estate and chemicals sector attracted most attention
from Turkish investors.

Romania and Serbia were the most popular investment destinations.

Bélgeye 2018 yilinda 32 yatinm(2 adet birlesme ve satin alma) yapilirken 2019-
2020 yillarinda toplam 19 yatinm yapilmigtir.

2018 yilinda yapilan yatirmiarnn yaklasik degeri862 milyon ABD $ iken 2019-
2020 yillarinda toplam yatinm 413 milyon ABD dolari dederinde gerceklesmistir.

2019-2020 yillarinda en ¢ok yatinm alan sektdr emlak ve kimyasallar olmustur.
Yatinmlarda en ¢ok ilgiyi Romanya ve Sirbistan cekmistir.

S

(*) Figure includes estimates for unannaunced investment sizes. These figures do not reflect annual capital flow. They are estimated project values. For annual capital
flows, please see Central Bank of thr Republic of Turkey'’s statistics.
(") ile belirtilen degeri aciklanmamus islemler icin tahmini degerler de dahildir. Bu veriler yillik para akisini géstermez. Proje tahmini degGeridir. Yillik para akislar icin TCMB

Odemeler Dengesi istatistikleri gecerlidir.



ABOUT THE COUNCIL & METHODOLOGY
KONSEY HAKKINDA & METODOLOJI

DEIK Outbound Investments Business Council
DEIK Yurt Disi Yatirimlar Is Konseyi

The foundation of the DEIK Outbound Investments
Business Council was laid in 2011 with the
establishment of DEIK’s working group under the
same name. Turkey’s biggest outbound investment
companies are members of this Council which
commenced operations in January 2013. The Council
pursues the vision of becoming the leading corporate
organization with a deep understanding of dynamics
of private sector’s investments abroad, main solution
partner in foreign investment process, and body

ensuring high-level coordination with public institutions.

Main operational topics of the Council include
investment guarantees, arbitration, risk assessment,
financing, and sectoral/regional outbound investment
strategies.

Yurt Disi Yatinmlar Is Konseyi'nin temelleri 2011
yilinda DEIK biinyesinde ayni isimle kurulan ¢alisma
grubu ile atilmistir. Tirkiye’'nin en blyluk dis yatirimci
sirketlerini bldnyesinde bulunduran Yurt Disi Yatirimlar
Is Konseyi, resmi olarak 2013 yilindan itibaren
faaliyetlerine baslamistir. Konsey, Turkiye ekonomisi
icin yeni sayilabilecek bir tema olan bu alanda; 6zel
sektordin yurt disi yatinm dinamiklerini kavrama, yurt
disi yatinmlar stirecinde ortaya cikan ihtiyacglara
yanit tretme, kamu ile yliksek dlizeyde esgudim
saglama noktasinda onctli kurumsal yapr olma
vizyonunda calismalarini sdrdirmektedir. Ana ¢calisma
basliklarr arasinda, yatinm garantileri, tahkim, risk
degerlendirme, yatinm finansmani, sektorel/bdlgesel
dis yatirim stratejileri gibi konular yer almaktadir.
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Methodology
Metodoloji

The main drivers of outbound investments could

be summarized as the need to establish supply
security, support know-how transfer and acquisition
of new technologies, establish cost advantages and
areas to new markets. The need to comply with
different markets’ legislative regulations through local
investments is another factor that can make direct
investment in those countries desirable. Alongside
these factors, when we analyze Turkey’s current
investment stock in other countries, we have seen
that Turkey’s political and economic relationships with
neighboring countries is also an important decision
point for outbound investments.

While calculating each country’s index score, their
standing in each of the following categories have been
analyzed in the table.

As outbound investment index study, published since
2016, celebrates its 5" consecutive year; aim is not
to sway potential investor’s perceptions of the listed
countries, but rather to summarize the attractiveness
and overall outlook of those countries’ from the
perception of current Turkish investors. The higher
index scores represent the level of attractiveness of
each country in the eye of the Turkish investor.

We have segmented our index into three categories

in order to be able to compare countries within each
category more fairly and avoid biases towards developed
countries: high, middle and low-income countries.
Afterwards we decided the weights of the criteria
separately for all three income level country segments.

Different weights are assigned to different criteria

in our index through the results of an investment
perception survey where 284 DEIK member companies
participated.

Global olarak incelendiginde dis yatirimlari
tetikleyen ana unsurlarin; arz gdvenligi, know-how
transferi ve teknoloji edinme potansiyeli, maliyet
avantajlari ve pazar potansiyelini daha etkin bir
sekilde degerlendirme istegi oldugu gorilmektedir.
Pazar llkelerin yerel yasal diizenlemelerine ve
regulasyonlarina uyum ihtiyacr da bu pazarlara
ulasmak icin yurt disina yatirimi cazip kilan faktorler
arasindadir. Bunun yani sira, Tirkiye’'nin mevcut
yatinm stogu analiz edildiginde, 6zellikle komsu
cografyalarda yer alan (lkeler ile Tirkiye’nin
ekonomik veya politik iliskisi nemli bir yatirim
motivasyonu olarak belirginlesmektedir.

Endeks cercevesinde her bir (lkenin puani
hesaplanirken tabloda belirtilen ana basliklar
kapsaminda bir degerlendirme yapilmistir.

2016 yilindan beri yayimlanan ve bu sene besincisi
hazirlanan Endeks’te siralanan dlkeler, belli bir
yatinm kararini etkilemekten ziyade, ilgili llkenin
Tlrk yatinmcisinin gézinde ¢ekiciliginin ve algisinin
seviyesini ve ileriki yillar icin beklentileri sergilemeyi
hedeflemektedir. Belirlenen kriterler ve agirliklar
1siginda, ust siralara gidildikce dlkelerin Tiirk
yatinmcilar agisindan yatirim cekiciligi de artmaktadir.

Endeks calismasi kapsaminda, gelismis llkelerin
bircok kriterde sahip olduklari avantajlar nedeniyle,
dis yatirnm alaninda énemli firsatlar sunabilecek
gelismekte olan dlkelerin 6nline ge¢mesini
dengelemek adina, ylksek, orta ve duslk gelirli
lilkeler olarak ayri ayri siralanarak (¢ endeks
olusturulmasinin yararl olacag éngdrilmdstdr.

Bu ana basliklarin 6nem derecesini belirlemek
amaciyla DEIK semsiyesi altindaki 284 sirketin istiraki
ile yatinm algr anketi gerceklestiriimis ve yukarida
bahsedilen 3 ayri llke grubu icin ana basliklarin
agirliklarr bu anketin sonuclarina gére saptanmistir.
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ABOUT THE COUNCIL & METHODOLOGY
KONSEY HAKKINDA & METODOLOJI

The methodology of the index has been constructed
by DEIK Outbound Investments Business Council,
whose members represent the major investors in
Turkey, Bain & Company, and by the results of the
investor perception survey that has been conducted
to DEIK ecosystem. The data has been collected
from specialized databases and public sources and it
reflects the most current versions available.

A. Business
environment and
development

A. Is yapma ortami ve
Kalkinmislik

Ease of Doing
Business Index

Is Yapma Kolayhgi
Endeki

Foreign Direct
Investment

Dogrudan Yabanci
Yatinm

Country Liability
Ulke Borclulugu

Broadband Access
Rate

Genis Bant Erisim
Orani

Electricity Access Ratio
Elektrige Erisim Orani

B. Know-how Transfer
Potential to Acquire
Technology

B. Know-how
Transferi/ Teknoloji
Edinme Potansiyeli

Innovation Index
Inovasyon Endeksi

Patent Records
Patent Kayitlari

Presence of IP
Protection Act

IP Koruma Yasasi
Varligi

Competitive Talent
Index

Rekabetci Yetenek
Endeksi

C. Domestic and
Neighbor Market Size

C. Ic ve Komsu
Pazar Biydkligu

GDP per capita, PPP
Kisi Basi GSYH, PPP

GDP Growth Rate
GSYH Btiyime Orani

Population
Nfus

Economic Size of
Member Associations

Uye Birliklerin
Ekonomik Blyikligl

Gross Fixed Capital
Formation

Gayri Safi Sabit
Sermaye Olusumu

Logistics Index
Lojistik Endeksit

Ulke performansinin degerlendirilmesi amaciyla

tabloda belirtilen kistaslar degerlendirilmistir.

Endeksin metodolojisi, Turkiye'nin énde gelen yurt
disi yatinmeci sirketlerinin temsil edildigi DEIK’in
blinyesindeki uzmanlarin, Bain & Company’nin ve

Yurt Disi Yatirimlar Is Konseyi tiyelerinin gérisleri

ile DEIK (yelerine déniik yatirimcer algr anketi
sonuclariyla sekillendirilmistir. Kullanilan veriler konu
hakkinda 6zellesmis ve veri tabanlari ve halka agik
kaynaklardan derlenmis olup, dénemsel mevcut en
glncel haliyle incelenmistir.

D. Legislation
Infrastructure

D. Mevzuat Altyapisi

Corporation Tax
Kurumlar Vergisi

Number of Investment
Protection Agreements

Yatirim Koruma
Anlasma Sayisi

Arbitration Status
Tahkim Durumu

E. Relations with
Turkey

E. Ttirkiye ile lliskiler

Strategic Importance
Stratejik Onem

Employment Created
by Turkish Investments

Tdrk Yatirimlarinin
Yarattigi Istihdam

Presence of
Agreement on
Prevention of Double
Taxation

Cifte Vergi Onleme
Anlasma Mevcudiyeti

Presence of
Investment Protection
Agreements

Yatirim Koruma
Anlasma Mevcudiyeti

Number of THY flight
per week

Haftalik THY sefer
sayisi

F. Labor and raw
material cost

F. Is gicti ve
hammadde maliyeti

Cost of Electricity
Elektrik Maliyeti

Labor Cost
Isgticti Maliyeti

Labor Efficiency
Is Giicd Verimi

Ratio of Natural
Resource Revenues
to GDP

Dogal Kaynak
Gelirlerinin GSYH’e
orani
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